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MARTIN Research Blazes 
a Trail to the Future! 


Since the earliest days of military aviation, Martin research 
engineers have worked closely with our Military Services... | 
producing a long line of great Martin planes for service all | 4 
over the globe. Today, Martin is reaching for new horizons | 
in rocketry... electronics... rotary-wing aircraft... jet q 
propulsion . . . trans-sonic speeds . . . advance-design aircraft | : 
...and other far-reaching fields. Look to Martin for a look | | 
_ at the future! The Glenn L. Martin Company, Baltimore 3, Md. | | 
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AIRCRAFT 


Builders of “Dependable Aircraft Since 1909 
> 
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AN INTERNATIONAL INSTITUTION 


MANUFACTURERS OF: Martin 2-0-2 airliners «© Advanced military aircraft 
Aerial gun turrets * Marvinol resins (Martin Chemicals Division) « DEVELOPERS OF: 
Rotary wing aircraft (Martin Rotawings Division) «¢ Mareng fuel tanks (licensed to 
U. S. Rubber Co.) © Honeycomb construction material (licensed to U. S. Plywood 
Corp.) © Stratovision aerial rebroadcasting (in conjunction with Westinghouse 
Electric Corp.) « LEADERS IN RESEARCH to guard the peace and build better living 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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consecutive dividend 


A quarterly dividend of 65¢ a 
share, plus an extra dividend 
of 15c a share, has been de- 
clared on the common stock of 
this company, payable on Oc- 
tober 1, 1948, to stockholders 
of record September 8, 1948. 


(65¢ adopted as regular quarterly 
dividend August 26, 1948) 


R. E. Horn, President + August 26,1948 


Abbott Laboratories 


Manufacturing Pharmaceutical Chemists 
North Chicago, Illinois 
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AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LorpD, ABBETT & Co. 


INCORPORATED 
63 Wall Street, New York 
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PREFERRED DivIDEND No. 199 
A quarterly dividend of $1.50 per 
share on the Preferred Stock has 
been declared payable September 
20, 1948, to stockholders of record 
at the close of business on Septem- 
ber 7, 1948. 
Checks will be mailed. 

C. A. SANFORD, Treasurer 
New York, August 25, 1948. 



































FERRO ENAMEL 
v) CORPORATION 
CLEVELAND, OHIO 


The Board of Directors of the Ferro Enamel 
Corporation has this day declared a Divi- 
dend of thirty-five cents ($.35) per share 
on the outstanding common stock of the 
Company, payable September 20, 1948, 
to shareholders of record oa September 
4, 1948. 

August 24, 1948 G. W. WALLACE, Treasurer 
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9.000 miles a day of 
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HIAWATHAS are now in opera- 
tion north, northwest and west 
from Chicago. Look at the map! 

There are brand new H1awa- 
THAS taking to the rails... new 
equipment on existing H1awa- 
THAS ...a total of nine thousand 
miles a day of Hiawatha service! 

New Hiawatha equipment in- 
cludes cars with the glass-roofed 
Skytop Lounge, and new-type 
drawing room parlor cars. There 


are spacious diners with fresh dec- 
orative schemes, Tip Top Tap 
cars with snack sections and 
cocktail rooms, reclining chair 
coaches with big lounging rooms. 
Look at the map. Next time 
you’re in Milwaukee Road terri- 
tory, we invite you to ride the 
Hiawatnas for a new travel 
thrill. H. Sengstacken, Passen- 
ger Traffic Manager, 708 Union 
Station, Chicago 6, Illinois. 


THE MILWAUKEE Roap 


The friendly Railroad of the friendly West 














“11-YEAR 
STOCK 
RECORD” 


Of All (979) Common Stocks 
on New York Stock Exchange 


Answers at a glance, more than 40,000 
questions for investors: 


(1) Tells you each year's High and Low 
Market Prices for the past I! years. 


(2) Tells you each year's Earnings for the 
past || years. 


(3) Tells you each year's Dividends paid 
during the past I1 years. 


(4) Tells you what Stock Splits were made, 
when and by what companies during 
the past II years. 


(5) Shows Earnings and Dividends AD- 
JUSTED TO REFLECT STOCK SPLITS 
in the past I! years, also in first seven 
months of 1948. 


(6) Includes, in proper alphabetical order, 
NEW LISTINGS on New York Stock 
Exchange up to July 1948. 


The above useful tabulations, first published 
serially in FINANCIAL WORLD, were re- 
vised to July 1948, and are now reprinted in 
book form, 52 pages, 8x12 inches, paper covers. 
Price $1.50 alone; or only $1 ADDED to your 
FINANCIAL WORLD subscription at $15, 
if mailed before Oct. 1, 1948. 


FINANCIAL WORLD 


86 Trinity Place New York 6, N. Y. 























Allied Chemical & Dye Corporation 
61 Broadway, New York 


August 31, 1948 

Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 110 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable September 20, 1948, 
to common stockholders of record at the 
close of business September 10, 1948. 


W. C. KING, Secretary 























CHARTS & MAPS 


For All Phases of Business Activity 


We professionally design your Charts and Maps 
to do successfully the work you desire of them. 


EDWARD WILLMS COMPANY 


7 East 42nd Street - 


- New York 17, N. Y. 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE’’ 
September 1, 1948 
HE Board of Directors has declared a 
quarterly dividend of 37%4c per share 
on the outstanding Common Stock of the 
Company, payable on September 30th, 
1948, to stockholders of record at the close 
of business on September 10th, 1948. 
Checks will be mailed. 


CHARLES C. MOSKOWITZ, 
Vice President & Treasurer 








United States 

















Plywood 
Corporation 


For the quarter ended July 31, 1948, a cash 
dividend of 25c per share on the outstanding 
common stock of this corporation has been d 
clared payable October 11, 1948, to stockholders 
of record at the close of business October 1, 1948. 


SIMON OTTINGER, Secretary. 
New York, N. Y., September 1, 1948. 
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While many other factors have con- 
tributed to the uptrend in prices, 
creation of artificial purchasing 
power through deficit financing by 
the Government before and during 
the war has been the leading cause 


ars have always been accompa- 
W nied, and followed, by inflation. 
The fantastic price increases experi- 
enced in Germany after the first 
World War and in China and other 
nations following the more recent 
conflict are merely extreme examples 
of a universal tendency which is illus- 
trated in sufficiently striking fashion 
by price developments in our own 
country accompanying the War of 
1812, the Civil War and the two 
World Wars. The Bureau of Labor 
Statistics wholesale commodity price 
index (1926 equals 100) rose from 
83.6 in May 1812 to 132.2 in Decem- 
ber 1814, from 56.8 in July 1861 to 
154.1 in August 1864, from 67.3 in 
July 1914 to 167.2 in May 1920 and 
from 75.0 in August 1939 to 166.2 in 
June of this year, with the July and 
August figures, when published, due 
to be still higher. 


Basic Reason 


Inflationary conditions in some 
other countries at various times have 
been aggravated by serious political 
unrest, occupation, reparations, wide- 
spread destruction of property, and 
other factors. These, however, are 
not basic, as is shown by the fact that 
they have been lacking during the 
four major inflations witnessed in the 
United States. The basic reason why 
war necessarily brings about inflation 
is the fact that it maintains or in- 
creases the effective demand for con- 
sumable goods and services while at 
the same time diminishing their 
supply. 

Under “normal” business condi- 
tions during peacetime, production of 
such goods and services generates, in 
the form of wages, interest payments, 
dividends and retained profits, the 
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Money Supply—Root of Inflation 


Harris & Ewing 
Latest picture of the Board of Governors, Federal Reserve System: 
Left to right, seated, Marriner S. Eccles, Thomas B. McCabe, 
chairman, and M. S. Szymezak. Standing, left to right, R. M. Evans, 
Ernest G. Draper, James K. Vardaman, Jr., and Lawrence Clayton. 


purchasing power needed to consume 
them. Thus, supply and demand are 
held roughly in balance. The pur- 
chasing power of those employed by 
the Government, or engaged in sup- 
plying materials to it, is not “excess,” 
for an equal amount is subtracted 
from the buying power of the re- 
mainder of the population through 
taxes. 

During wartime, however, Gov- 
ernment expenditures are so vast that 
they cannot be, or at least never have 
been, wholly financed by taxes. To 
the extent that they are not thus 
financed, they must be covered by 
the issuance of additional Govern- 
ment debt. Millions of workers form- 
erly paid by consumers to produce 
butter or automobiles are now paid 
by the Government to produce guns 
or carry them; they continue to re- 
ceive income but can no longer ob- 
tain sufficient butter or automobiles 
on which to spend it. 

If the difference between tax reve- 
nues and Government expenditures 
were made up entirely by sale of 
bonds to the individuals and business 


organizations receiving income for 
producing goods and services or for 
using war materials in battle, if these 
bonds were held until civilian goods 
were once more in adequate supply 
after the war, and if the debt did not 
grow so large as to cast doubt on 
the Government’s ability to pay it off, 
deficit financing would not be infla- 
tionary. Currently effective purchas- 
ing power would be reduced to the 
level of the value, at pre-war prices, 
of currently available civilian goods. 
But this never happens. 


Government Debt 


Between June 1939 and February 
1946, the Federal debt rose by $233.1 
billion, representing roughly the dif- 
ference between revenues and expen- 
ditures. But holdings of Govern- 
ment securities by individuals? insur- 
rance companies and other businesses 
rose by only $99.7 billion; the $133.4 
billion discrepancy represented an in- 
crease in currently effective purchas- 
ing power in excess of the value, at 
prewar prices, of currently available 

Please turn to page 22 






Mail Order Leaders 


Setting New Records 


Following last year’s peak volume, six months’ 


sales were largest in history for the period. 


Sears, Roebuck continues expansion of outlets 


ae in 1945, Sears, Roebuck 
turned in a record sales year by 
crossing the billion-dollar mark for 
the first time. For the first six 
months of the current fiscal year, 
however, the mail order leader went 
much beyond 1945 with a sales vol- 
ume $122.1 million in excess of the 
$1 billion. This half-year aggregate 
clearly stands as a new record. It 
wasn’t the first time that Sears had 
exceeded $1 billion for a six months’ 
period, however, since it turned over 
$1.07 billion for the last half of fiscal 
1947 (year ended January 31 of fol- 
lowing year). But it seems fairly 
obvious that fiscal 1948 will see the 
company post its first $2 billion year. 
This will mean that a billion-dollar 
business has been doubled in the 
short space of three years. 


Inventories Increased 


This record is the result of a com- 
pany decision to stock up on mer- 
chandise as fast as possible after the 
war on the ground that deferred and 
pent-up demand would beat, or at 
least put off for a time, the anticipat- 
ed primary postwar recession. So 





Montgomery Ward 


Sales —Per Share—, 
(In Earn-  Divi- 
*Year Millions) 


ings dends Price Range 
1929.. $267.3 $2.60 $2.62% 156742—425% 
1932.. 176.5 D1.59 None 16%4— 3% 
1938.. 4140 450 1.50 5444—25 
1939.. 4749 491 1,25 5734—40% 
1940.. 5159 414 2.75 56 —31% 
1941.. 632.7 4.01 2.00 3914244 
1942.. 635.0 3.65 2.00 34144—234%4 
1943.. 595.9. 3.69 2.00 50 —33% 
1944. . 6210 3.81 2.00 534—41% 
1945.. 6548 413 2.06 76 —477 
1946.. 974.3 629 2.00 1044%4—57% 
1947.. 1,158.7 886 3.00 6454—49 
Six months ended July 31: 
1947.. $546.7 a$1.71 tS er ee 
1948.. 605.9 a2.15 a$2.50 b65 —47% 


*1929, calendar year; 1932, 13 months ended 
January 31, 1933; other years, fiscal years ended 
January 31 of following year; dividends and price 
range are calendar years a—Three months. b— 
Through September 1. D—Deficit. 


4 





Sears bought all it could while its 
wholly-owned subsidiaries hustled to 
produce more stoves, paints and var- 
nishes, farm equipment and radio 
cabinets. During fiscal 1945, Sears 
increased its inventories 24 per cent. 
The following year, aided somewhat 
by the end of price control, inven- 
tories soared 62 per cent, and during 
1947, 19 per cent. Meanwhile, the 
company was selling just about all 
it could manufacture or buy. 

An increase of 25 per cent in six 
months’ sales this year ($1,122.1 
vs. $909.65 million), with July sales 
up 26 per cent, is ascribed not only 
to higher prices and more instalment 
buying, but to increasingly adequate 
stocks of merchandise and a fairly 
lively turnover of such higher-priced 
items as washing machines, refrigera- 
tors, stoves and farm implements. 
Although several million summer 
catalogs issued in June did much to 
increase July sales, Sears clearly was 
headed for a half-year record. 

Published figures for net income 
take the company through 24 weeks 
ended July 16—two weeks short of 
the half-year mark. A gain of 26 per 
cent in net for the period ($49.4 mil- 
lion vs. $39.3 million) is due both to 
slightly better margins and to fewer 
markdowns on soft goods items, a 
factor which didn’t affect Sears as 
much last year as it did Montgomery 
Ward. Sears does about two-thirds 
of its business in hard goods, includ- 
ing the more expensive items, while 
for Montgomery Ward, hard and 
soft goods are split about 50-50. 

Sears’ ratio of sales to earnings for 
the comparative 24-week periods 
shows a slight gain for 1948 when 
net constituted 5.1 per cent of sales, 
while in the similar 1947 period, net 
income dropped below 5 per cent of 
sales. Anything over 5 per cent, in- 
deed, is fairly good for Sears. Dur- 
ing the last 10 years, the percentage 
of net income to sales has exceeded 


5 per cent in most peacetime years 
such as 1939-40 and 1946-47, but 
only once (in 1946) did it exceed 6 
per cent. 

Meanwhile Sears has been expand- 
ing its retail and mail order outlets, 
At January 31 last, end of the fiscal 
year, the company had 625 retail 
stores with 338 mail order offices and 
11 mail order plants. This compared 
with 604 retail stores, 304 order of- 
fices and 10 mail order plants a year 
before. Present plans include a large 
warehouse in New Jersey, new retail 
stores in Bellingham, Oregon; Nor- 
folk, Virginia; Columbus, Ohio, and 
Atlanta, Georgia. An export depart- 
ment has been opened in New Or- 
leans, a new store has been built in 
Mexico City, new units are under 
construction in two Brazil cities, and 
other expansion is planned in Vene- 
zuela. 


Gains Compared 


For Montgomery Ward, the six 
months ended July 31 also produced 
a new record with sales reaching 
$605.9 million vs. $546.7 million a 
year before, a gain of 11 per cent, in- 
cluding a profitable July which saw 
sales rise 16 per cent. The runner- 
up in mail order business has not ad- 
vanced as fast or as far as its leading 
competitor, however. While Mont- 
gomery Ward increased its sales 77 
per cent during the three-year period 
ended January 31 last, Sears gained 
about 90 per cent. Meanwhile Sears 
increased its net income by approxi- 
mately 200 per cent, while the gain 
for Montgomery Ward, although 


Please turn to page 22 





Sears, Roebuck 


Sales —Per Share— 


(In Earn-_ Divi- 

*Year Millions) ings dends Price Range 
1929.. $403.5 $1.65 $0.62% 45%4—20 
1932.. 271.1 D013 0.414% 9%— 2% 
1938.. 501.7 1.05 1.37% 20 —11% 
1939.. 6174 165 1.06% 21%—15 
1940.. 7043 1.58 106% 22 —15% 
1941.. 915.1 1.59 1.06% 1934—12% 
1942.. 867.5 1.46 1.06% 155%4—10% 
1943.. 851.5 145 1.06% 225%—14% 
1944.. 9888 146 1.06% 2654—21 
1945.. 1,045.3 1.52 106% 38%4—24% 
1946.. 1,612.6 424 1.75 4974,—351%4 
1947.. 1,981.5 4.56 1.75 4034—30% 
Six months ended July 31: 

1947.. $909.7 a$1.66 TO es 
1948.. 1,122.1 a2.09 b$0.7 b424%4,—-31% 





*1929, calendar year; 1932, 13 monhts ended 
January 31, 1933; other years, fiscal years ended 
January 31 of following year; dividends and price 
range are calendar years. a—24 weeks ended July 
15 b—Through September 1. D—Deficit. 
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What Outlook Now For 


Commodity Stocks? 


Recent declines in farm commodity prices will spell 


inventory losses for some processors. More gradual 


declines, however, would not affect earnings unduly 


vo indexes of commodity 
prices have given widely varying 
pictures over recent months. The 
Bureau of Labor Statistics wholesale 
price index has been setting new 
postwar peaks, as has the same agen- 
cys cost of living index. But 
Moody’s spot commodity index es- 
tablished its high in October 1947, at 
461.9, declined to 402.2 in February 
of this year, rose only to 438.5 in 
June and at the end of August was 
424.2. The Dow-Jones futures in- 
dex also set a postwar peak last year 
(late in November), at 175.65; the 
August 23 level of 140.80 was the 
lowest point reached thereafter. Un- 
like Moody’s index and those of the 
BLS, this barometer is below the 
minimum levels of last February. 


Caution Urged 


This seeming anomaly does not 
prove that some of these indexes are 
poorly constructed ; it merely empha- 
sizes the need for extreme caution on 
the part of anyone tempted to make 
broad generalizations about what 
commodity prices are doing. The 
differing performance of the various 
indexes is due to differences in cov- 
erage; Moody’s and the Dow-Jones 
index cover a much less extensive 
list than does the BLS and the items 
chosen are, in general, more sensi- 
tive. Furthermore, spot prices can- 
not be compared with quotations in 
futures markets, since the latter tend 
to anticipate what spot prices will be 
in the future. 

Thus, the action of the Dow-Jones 
index would appear to be forecasting 
a decline in commodity prices over 
coming months. Regardless of the 
accuracy of this forecast, it is not 
necessary to peer into the future to 
find price declines, for many indi- 
vidual items have already shown 
some wide ones in spot markets. For 
some grades and in some markets, 
recent quotations have been at the 
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year’s lows for wheat, corn, oats, rye, 
flour, lard, coffee, butter, calfskins, 
cotton and cotton print cloth. Some 
commodities are actually selling un- 
der last year’s lows; the list of these 
includes oats, rye, flour, refined sugar 
and cotton cloth. 

It is strikingly evident that all of 
these items are farm products or their 
derivatives. In many cases, recent 
price weakness has been caused by 
Government forecasts of record or 
near-record crops. This is obviously 
Thus, the 


no temporary influence. 





C aterpillar Tractor Field Cultivation 
considerable roster of industries 
which uses these commodities may 
well incur rather substantial inven- 
tory losses where the price declines 
have been swift and hedging has been 
impossible or inadequate. 
Department of Commerce data in- 
dicate that during the year ended in 
June, the beverage industries in- 
creased the dollar value of their in- 
ventories by 12 per cent, the textile 
group (excluding apparel) by 17 per 
cent, food processors by 20 per cent 
and the leather and leather products 
manufacturers by 24 per cent. Their 
inventories even a year ago were al- 
ready high. There is, of course, no 
accurate way to determine how much 
of the change in dollar value of their 
stocks is due to price increases and 
how much to augmented physical vol- 





umes, but the latter factor must be 
present to at least a moderate extent. 
Thus, these groups appear particu- 
larly vulnerable to inventory losses. 

However, this generalization is 
subject to a good many exceptions. 
The groups as listed by the Depart- 
ment of Commerce are extremely 
broad; within the textile “industry,” 
for instance, a sharp distinction must 
be made between processors of cotton 
and silk, whose prices have been 
weak, and those using rayon and 
wool, whose quotations have risen. 
The food group includes meat pack- 
ers, bakers, flour millers, dairy com- 
panies, canners and others whose raw 
materials have no relation to each 
other. Some lines are able to hedge 
their commitments in futures markets 
(flour millers and cotton textile pro- 
ducers, for example), while others 
cannot do so. 


Some New Highs 


Furthermore, not all food products 
have shown price weakness. New 
highs for 1948 have been established 
within the past months by cocoa, 
eggs, meat and meat animals. Thus, 
meat packers have no inventory losses 
of any consequence to worry about 
as yet (except on lard). For this 
group, as for some other processors 
of farm commodities, the important 
point is the possibility of such losses 
in the future. Large grain crops and 
declining grain prices will eventually 
increase the supply of meat animals 
and drive down the price of meat. In 
this industry and among processors 
of fats and oils, large reserves have 
been set up to provide for inventory 
losses which may take place in the fu- 
ture, but the size of these reserves 
is rather uneven from one company 
and one industry to another, in rela- 
tion to the size of the losses which 
may occur. 

The petroleum, coal and coke, steel 
and non-ferrous metal equities may 
be regarded as commodity issues, but 
price trends in all these cases are still 
vigorously upward and thus no prob- 
lems are in sight from this standpoint 
within the medium term future. The 
method of inventory accounting fol- 
lowed by tobacco companies mini- 
mizes the effect on their earnings of 
changes in leaf tobacco prices. ‘Tire 
equities, leading “commodity stocks” 
at one time, no longer belong in this 
category to any great extent because 


Please turn to page 23 





What Alternative 


To Stocks? 


Fear of war is a principal factor holding stock 
prices down, though a war would further depreci- 


ate the dollar. 


here is an old adage to the gen- 

eral effect that the time to buy 
stocks is when no one seems to want 
them at any price, and the time to sell 
is when the public is scrambling to 
buy regardless of price. 

The saying has more application to 
trading techique than to investment 
procedure, since numerous factors of 
much greater significance than cur- 
rent demand govern the selection of 
securities for investment. The max- 
im, however, highlights the fact that 
too often the public is slow to evalu- 
ate major political, financial or eco- 
nomic trends in terms of security 
values—and in fact is prone to make 
a bad first guess and is reluctant to 
acknowledge its error. 

Over the past two months the 
stock market has given a very dis- 
couraging account of itself. The 
daily volume of transactions and. the 
aimless course of prices indicate 
clearly the absence of investment 
buying, and lack of trading interest 
as well. It is a thin market, with 
opposing price-making factors in 
fairly even balance. The market at- 
mosphere is one of uncertainty and 
doubt, influenced greatly by the im- 
passe at Berlin and the fear that, 
despite the best diplomatic efforts, a 
third World War is shaping up. 


Political Campaign 


Eliminate the fear of a shooting 
conflict developing from the present 
cold war, and the balance of market 
factors appears clearly on the con- 
structive side. A year ago there were 
reasonable grounds for anticipating a 
general trade recession, but it failed 
to appear and the adjustments that 
have taken place since then encourage 
the belief that no general business 
setback is an early probability. The 
business pace is holding well, and 
on top of first-half corporate reports 
showing favorable earnings it is be- 
coming increasingly clear that for the 
current quarter corporations gen- 
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Stocks rate best as investments 


erally will show results comparing 
favorably with the corresponding 
1947 period. The political campaign 
has not yet hit its stride, but as a 
market influence the general belief 
that the present Administration is 
on its way out tends to offset the 
fears that otherwise might be ex- 
pected as a reflection of its motivat- 
ing philosophy. 

The fear that the Western Powers 
may yet become embroiled in an all- 
out war with Soviet Russia and its 
satellites, clearly enough is the factor 
that has weighted the negative side 
sufficiently to bring the market vir- 
tually to a standstill. The possibility 
is far from a probability, however, 
and while the effect has been to dry 
up buying demand it has not precipi- 


tated the liquidation of marketable 
securities that usually accompanies 


war hysteria. That presently ap- 
pears unlikely, but so long as there 
is a fear of war, and of war-scare 
liquidation, investment buying will be 
restrained. 

Because war is destructive the first 
reaction of the public is that the safe 
course to pursue is to convert its 
assets into cash. Sight is lost of the 
fact that not only is money itself an 
investment of one’s resources, but it 
is one thing that is certain to be de- 
preciated in wartime. In peacetime 
markets the average investor recog- 
nizes that certain securities and com- 
modities constitute excellent hedges 
against inflation, and that well- 
selected hedges will show an appre- 
ciation in dollar value more than off- 
setting the depreciation of the dollar. 
But war scares overcome logic. 


In-and-Out Traders 


While nimble in-and-out traders 
may profit from lucky guesses on the 
near-term market effect of war scares 
or actual war, the investor who sells 
his holdings is almost certain to be a 
net loser on balance. Seldom in the 
past have those who have taken flight 
to the dollar been able to repurchase 





Glass - Metal 
Video Tube 


Quantity production 
is under way for the 
first time of a glass and 
metal direct-view tele- 
vision receiving tube. 
Starrett Television Cor- 
poration's new line of 
television receivers in- 
cludes a table model 
featuring this 16” metal 
tube, which was de- 
veloped by Tel-O-Tube 
Corporation and is said 
to be lighter in weight, 
safer and to offer a 
larger and better scan- 
ning surface than an 
all-glass tube of the 

same size. 
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securities at the prices at which they 
sold out. 

By the same token, the holder of 
cash who fears to switch from cash 
to securities when war fears domi- 
nate market sentiment, may pass up 
opportunities for dollar-capital en- 
hancement or generous income, re- 
gardless of whether war comes or 
not. In the event of war a well- 
balanced portfolio of securities with 
inflation: hedge characteristics carries 
a much smaller risk factor than would 
cash ; while in the event of peace con- 
tinuing, the removal of the war bogey 
from the market situation would 
likely find reflection in improved 
market prices—at the same time pro- 
viding the investor with a materially 
better yield than would have been 
possible had he deferred his buying 
until the market regained its poise. 

Back in 1914 when World War I 
broke out, stocks poured out in such 
volume that the stock exchanges were 
closed on July 30, the New York ex- 
change not reopening until Decem- 
ber 14. Frightened investors turned 
stocks into cash and the Dow-Jones 
industrial average, which had closed 
July 30 at 71.42, was down to 54.72 
on December 14. In the meantime 
an unquoted black market had oper- 
ated in which stocks were sold—and 
picked up—at fantastically low prices. 
The war scare selling ran its course 
by mid-February, 1915, with the in- 
dustrial average under 55.00. 

Not for 17 years—in 1932 when 
the average touched bottom at 41.22 
—were the war-scare prices of 1914- 
15 again registered by the Dow-Jones 
industrials—which in the interim had 
soared to the 1929 peak of 381.17. 


Recent Average 


Similarly, in the selling at our en- 
try into World War II, the industrial 
average slid off to 92.92. It hasn’t 
been within hailing distance of that 
level since, and ill-advised investors 
who switched from stocks to cash in 
those days watched the average climb 
to its 1946 peak of 212.50. The cur- 
rent average around 182 is only 15 
per cent below the 1946 top, but is 
nearly double the low of the 1941-42 
wartime liquidation. 

Judging by the past the investor’s 
safest holding today, as in previous 
periods when war scares created 
doubt and confusion in investors’ 
minds, is still a properly balanced 
portfolio of securities. 
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Additions to the 
Stock Exchange 


Significant highlights of American Broadcasting Com- 


pany and of Kern County Land Company, whose 


common shares have been added to Big Board list 


hese thumbnail sketches of 

two companies whose common 
stocks recently have been listed on the 
New York Stock Exchange will serve 
to acquaint investors with the more 
important background information of 
these enterprises, each of which has 
achieved a position of importance in 
its respective field. 





American Broadcasting Co. (ABC) 
Capitalization: 

Long term debt........ $5,000,000 

Capital stock ($1 par)... 1,689,017 shs. 

Company operates one of the four 
nationwide standard radio broadcast- 
ing networks and holds third posi- 
tion, as measured by dollar volume 
of advertising, in the radio industry. 
The company operates five key sta- 
tions, located in New York, Chicago, 
San Francisco, Los Angeles and De- 
troit, and has 252 affiliated stations 
which are served by network pro- 
grams generally originating in New 
York, Los Angeles or Chicago. 


Earned per 
Year Net Sales Share 
BPS is ns ls oe $12,463,121 $0.06 
RAR 145 bce Ss Ges 18,819,988 0.80 
LE ee RS 30,342,838 0.53 
| ene 30,688,247 0.24 
1. SP a rea oe 32,828,575 1.24 
SOEs den dk AU ds ck 35,955,004 1.28 


American Broadcasting has been 
actively engaged in television pro- 
gram research and is now producing 
video programs in Philadelphia and 
Washington. The organization holds 
construction permits for television 
broadcasting stations and has leased 
or acquired transmitter sites in New 
York, Chicago, Los Angeles, San 
Francisco and Detroit. The company 
intends to move its frequency modu- 
lation transmitter and related equip- 
ment in these cities to the new televi- 
sion transmitter locations. 

Approximately 79 per cent of the 
1947 revenue was derived from the 
sale of network time. National “spot” 
and “local” time sales accounted for 
11 per cent of the income while 


“packaged” programs contributed 
most of the remainder. While the 
company has evidenced a sharp up- 
ward trend in its net sales, high op- 
erating costs and keen competitive 
conditions have limited per share 
earnings performance. No _ divi- 
dends have been paid to date. 





Kern County Land Company (KCY) 


Capitalization: 
Capital Stock ($5 par).. 2,000,000 shs. 
Incorporated in 1890, company 


owns 1,169,932 acres of land in Ari- 
zona, California, Oregon, and New 
Mexico. For many years, it con- 
ducted one of the largest cattle ranch- 
ing operations in the United States, 
but following discovery of oil in the 
Kern River delta in California in 
1936, gas and oil operations have 
assumed greater importance than the 
cattle ranching business. During the 
past several years, royalty income 
from oil and gas deposits has repre- 
sented over 80 per cent of net in- 
come before taxes, and in 1947 ac- 
counted for 85 per cent of net before 
taxes. 


Per Share 

| Se EAs PE, 
Year Total Revenues Earnings Dividends 
168.3... $3,611,856 *$0.79  *$0.60 
ae 4,432,795 1.18 0.80 
1”) ee 5,728,456 1.56 1.00 
Te co5 «2 8,463,568 1.85 1.25 
|. Se 8,211,555 1.48 1.25 
a 10,531,644 1.98 1.75 
> ae 10,499 ,006 1.89 1.75 
a 11,860,135 2.05 1.75 
1946.: 0.6. 12,211,113 3.33 2.50 
1962. occas 16,621,913 4.73 3.25 





*Adjusted for 20-for-1 split in January 1939. 

The gas and oil operations on the 
company’s lands are conducted en- 
tirely by non-affiliated companies un- 
der lease agreements. Shell Oil Com- 
pany is a major lessee of company 
lands. In return for exclusive rights 
to the gas and oil deposits, the lessee 
is required to explore and develop the 
lands at no expense to the company, 
which merely receives royalties un- 
der the various leases. 
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News and Opinions on Active Stocks 








adoptic 
policy. 
“Also FW" refers fo the last previous item in this department. Opinions are based on data and information regarded as B Hershe 
Ratings are from Financial World Independent Appraisals reliable, but no responsibility is assumed for their accuracy, Ag 
of Listed Stocks. Consult individual Stock Factographs for The opinions expressed should be read in line with the invest. § income 
further vital information and statistical data on these items. ment policy outlined each week on the Market Outlook page. 54%. 
scored 
American Car & Foundry C+ months’ payments totaling $2.90 per agement’s policy of eliminating senior §°!¢S 8 
Near-term outlook is favorable, share. Company is a leading manu- issues from the capital structure, 1947, ; 
but industry is subject to wide cycli- facturer of small portable gasoline en- 200,000 shares of $3 preferred stock ating ¢ 
cal fluctuations and shares remain gines (for washing machines, garden were retired early this year. Com- invent 
speculative; recent price, 43. (Pays equipment, refrigerators, mixers, mon stock earnings in the 1948 first lent of 
$3 an.) This second largest freight milking machines, small compressors, half were equal to 58 cents a share §™ firs 
and passenger car builder had an un-_ etc.), as well as of automotive locks, compared with 56 cents in 1947. Full §@70"" 
impressive prewar record, showing switches, oil filters and a transmission year earnings are estimated at $1 to? Y 
no earnings for the common stock unit. It earned money and paid divi- $1.25 a share vs. $1.03 last year. gin 
during the years 1937-1940. How- dends throughout the 1930s. In 12 (Also FW, April 7.) ol its 
ever, during 1941 through 1947, months through June, net equaled tories 
earnings of at least $5 per common $5.05 vs. $4.04 per share in 1946-47. Cluett Peabody B+ indica 
share were reported as a result of Vield of almost 9%, based on in- HSV 
high-level wartime and postwar Boston & Maine D dicated dividends for 1948, reflects §'Y 
operations. Because of a more selec- Now over $3 a share, issue is uncertainty over profits beyond this §°"™ 
tive policy in accepting freight car an uncertain speculation. On Au- year’s favorable results; recent price 
orders, current backlog is down to gust 25, company filed with the ICC 34. (Paid $3.00 m ’47; $1.50 de- Indus 
$253 million from $280 million at the a recapitalization plan which replaces clared thus far in ’48.) Company's Ste 
beginning of the year. Earnings in eight classes of stock with one class manufacturing division produces Ar- sonat 
the first half of the current fiscal of common and eliminates preferred row shirts, underwear, ties, collars, §°" be 
year ending October 31 are described dividend accruals totaling $69 mil- and handkerchiefs. Royalties from behin 
by the management as “more than lion. Plan allocates 2.75 shares of its sanforized process, which provide © 
satisfactory.” In the same 1947 period, common for each share of prior pre- more than half of Cluett’s income, are duces 
$1.03 per share was reported. ferred; 0.37 share common for each due to decline with the expiration of has . 
5 per cent A preferred; 0.47 share patents in 1951 and income from a re" 
Bayuk Cigars B common for each 8 per cent B pre- mew process for shrinkage control of whic 
Now at 19, stock is semi-specula- ferred; 0.44 share common for each synthetics will not be significant for a 
tive. (Pays $1.50 an., plus 50c extra 7 per cent C preferred; 0.54 share some time. Company has also ac- wn 
in Dec., 1947.) Sales in the first half common for each 10 per cent D pre- quired an’ English process for the §j'Y° 
of 1948 were $1.8 million (10 per ferred; 0.35 share common for each shrinkage control of wool, but will ry 
cent) greater than in the correspond- 434 per cent E preferred; 0.07 com- not start licensing wool finishing B‘* ° 
ing period in 1947, yet reported net mon for each 6 per cent preferred; plants until the end of the year. Sup- B°"" 
was only $1.11 vs. $1.67 per share. and one-twentieth of a share of new ply of shirts and pyjamas now ex- ot “i 
Finally faced with the necessity of common for each present common. If ceeds demand and price cuts have oe 
taking action on mounting costs, com- accepted by 75 per cent of the holders been spreading. vp 
pany raised prices one cent on its of each class of present stock, B. & M. ao 
three principal brands, to 10 cents for would have only mortgage bonds, in- Electric Storage Battery A 
Phillies, 12 cents for Phillies De come bonds, and common stock out- A sound income producer, stock hal 
Luxe and 9 cents for Bayuk Ribbons. standing. Dividends on the new yields 5.9% at current price of 51. hall 
Of $21.50 per share book value De- common would become a possibility. (Pays $3 an.) Net for common in rm 4 
cember 31, equity in working capital the six months to June 30 declined f° 
accounted for $16.83 per share. Chicago Corporation * to $2.06 per share vs. $2.87 a year § K 
Shares must be regarded as specu- ago as a result of increasing costs for 7 
Briggs & Stratton B+ lative, but have growth potentialities; lead and other materials. While earn- } 
An above-average member of the price, 12. (Paid 35 cents to date in ings prospects for the balance of this se 
business cycle group; price 32. In ad- 1948.) Although registered as a year are somewhat improved because os 
dition to quarterly dividends at a $1 closed-end investment trust, com- of an 8 per cent increase in prices for " 


annual rate, company has paid extras 
of 25 cents in September and $1.25 
in December 1947, and 15 -cents each 
in March and June and 35 cents in 
September of 1948, tthe latest 12 
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pany’s greatest stake, represented by 
more than half of total assets, lies in 
favorably situated oil and natural gas 
properties. Consistent with the man- 





* Investment trusts not rated. 


the company’s automotive batteries, a 
simultaneous advance in lead prices 
will be an offsetting factor. Further 
adjustments in the prices now appear 
probable. Notwithstanding, earnings 
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are well able to support the current 
dividend rate, and the new plants 
which are approaching capacity oper- 
ations should eventually permit the 
adoption of a more liberal dividend 
policy. (Also FW, April 7.) 






es B Hershey Chocolate B+ 


icy. A good grade issue, suitable for 
est- B income purposes; at 27, stock yields 
ge. 534%. (Pays $1.50 an.) Company 


scored a $27 million (over one-half) 
sales gain‘in the first half of 1948 vs. 
1947, but because of increased oper- 


ior 
ire, 


ock fg ating costs, net declined. Charge-off to 
m- @ inventory reserve was cut to equiva- 
‘rst ent of 73 cents a share vs. 97 cents 
are Min first half of last year, while net 


ul] amounted to $1.96 per share vs. $2.02 
to m2 year earlier. The accumulated in- 
ventory reserve of $7.5 million equals 
27 per cent of December 31 inven- 
tories of $27.5 million. The need is 


ar, 


we indicated by cocoa bean prices (now 
in- seven times prewar levels). Inven- 
scts | tory losses caused company’s only 
this @COmmon share deficit, in 1937. 

rice 

de-) Industrial Rayon B 
y's Stock is a growth issue, and rea- 
Ar. sonably priced at 47. (Qu. divs. at $3 
ars, g”. vate.) Industrial Rayon ranks 
om @ Pehind American Viscose and Celan- 
ide se as the third largest domestic pro- 
are (ucer of rayon yarns. The company 


of @ bas a productive capacity of 70 mil- 
1 af@lon pounds of yarn annually, of 
of @ Which some 40 million pounds is in 


for @ tite yarn facilities. Operations have 
ac- been profitable throughout the past 
the Mtvo decades, and 1947 net income 
vill @ Vas five times greater than in 1939. 
ing A substantial market for tire yarn 
1p- fp seems assured and the development 
»x- Of new yarns permits the servicing of 
sve [ cVet-widening markets. Company 


has just increased prices ranging 
from 4 per cent for tire rayon prod- 
Af ucts to 9 per cent for textile rayon, 


ck | due to rising costs which held first 
5], fy half net to $3.84 per share vs. $4.02 
in @ 2 "47. (Also FW, September 17, 
ed (4 1247.) 

ar & 

ror |) ktoger Company - B+ 
i Representing one of leading food 
wa chains, stock at 44 ts reasonably 
ise Wa Priced. (Pays $2.40 plus extras.) 
or fy Under expansion program now in 
a [gp Progress, company has leased 2 new 








supermarkets in Indianapolis, and an- 
other in Logansport will be erected 
by outside interests. Company also 
will improve and expand 8 other 
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stores. As supermarkets are ex- 
panded gross volume will increase al- 
though gains may be _ restricted 
because of the high base established a 
year ago. Latest sales statistics indi- 
cate an increase of 8.7 per cent in the 
thirty-two weeks ended August 7, 
1948. Earnings for the full year may 
attain the 1947 level of $5.23 per 
share. 


National Biscuit Bop 

Selling at 30, stock has attraction 
as a long term investment. (Paid $2 
to date in 1948.) As the dominant 
factor in the cracker and cookie in- 
dustry, company manufactures such 
well known products as Premium and 
Ritz crackers, Shredded Wheat, and 
Uneeda Biscuits. Despite intense 
conipetition in the industry, the com- 
pany has maintained its relative posi- 
tion through research and quality 
maintenance. Although sales in the 
1948 half-year rose to $144.9 million 
from $131.4 million in 1947, common 
share earnings fell to $1.48 from 
$1.83 last year. However, declining 
wheat prices should result in widen- 
ing profit margins, and the manage- 
ment has estimated profits for the 
year at between $2.75 and $3.00 per 
share. A $28 million expansion pro- 
gram is well on the way to comple- 
tion. 


Nopco Chemical Be 

Now 27 and bordering on the low 
price for the year, this growing chem- 
icals producer sold as high as 72 in 
1946. (Pd. $1.80 in ’47; $1.20 thus 
far in ’48.) Company specializes in 
chemical compounds used in process- 
ing textiles, leather, and paper sold 
under the trademark Nopco. It is 
also the largest producer of metallic 
soaps in the United States with its 
Metasap soaps, as well as an impor- 
tant manufacturer of vitamins. Nopco 
operated at a profit throughout the 
depression of the ‘thirties, and has 
consistently pursued an aggressive 
research policy. Current depressed 
quotations for the stock reflect a 
rather sharp decline in first half earn- 
ings (85 cents per share compared 
with $1.48 last year) but appear 
largely to discount future uncertain- 
ties. 


Spiegel, Inc. Cc 

Shares represent a marginal enter- 
prise with erratic earnings record; 
price, 11. In only 4¥% years since re- 


entering the retail store field (aban- 
doned early in the depression), com- 
pany has built up a chain of 166 units 
in 23 states. Sales have increased 
from $49 million in all 1944 to nearly 
60 million in the seasonally less im- 
portant first half of 1948 (July sales 
were a third higher than year-before 
levels) and red ink operations have 
given way to profits, the latest six 
months returning 59 cents per share. 
No common dividends have been 
paid since 1942. The mail order in- 
dustry is watching with interest 
Spiegel’s experiment in selling cata- 
logs to prospects (including news- 
stand) at $1, with latter credited on 
the first $10 order. 


Texas Gulf Sulphur B+ 

Stock is a good income-producer ; 
price, 64. Regular dividends have 
been increased from a $2 to a $3 an- 
nual basis; nine months’ extras 
totaled $1.75 vs. $1.25 in 1947, when 
there also was a $1.25 December ex- 
tra. Company normally accounts for 
about half of profitable sulphur ex- 
ports, but Texas Gulf provided 80 
per cent in the first half of 1948, when 
net rose to $3.12 from $2.75 per share 
a year before. Production com- 
menced at company’s new Moss Bluff 
(Texas) deposit around mid-year. 
Gulf Oil holds nearly 1.3 million 
(one-third) of company’s shares, 
issued for properties in 1934, and is 
reported contemplating their sale. 
(Also FW, June 2.) 


United Air Lines 4!/,% pid. B 

Current price of 72 is close to the 
year’s low and compares with a high 
of 121 last year. At present reduced 
prices, which reflect the unfavorable 
operating results recently experienced 
by this and other leading airlines, the 
stock yields 6.3%. Furthermore, the 
issue is convertible into four common 
shares through December 31, 1956, 
a privilege which may attain actual 
value before expiration. Last month 
the company sold 184,809 common 
shares to stockholders and employes, 
which should bolster the line’s work- 
ing capital position. After a net loss 
of $3.6 million in the first quarter of 
1948, second quarter operations re- 
turned a profit of $310,682. The 
prospective 10 per cent fare increase, 
receipt of more DC-6 aircraft now on 
order, plus a more enlightened Gov- 
ernment policy should aid in restor- 
ing earning power. 
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Commercial Real Estate 


Trends 


With hotel rooms easier to get, earnings of 


leading operators have declined. Office space 


still in high demand though costs are rising 


Or” large hotel operator, comment- 
ing upon a decrease in net, 
ascribed the decline to higher costs of 
materials, fuel and labor, and of re- 
habilitation work in general. Inas- 
much as the rate of hotel room oc- 
cupancy has been slipping since 1946 
when it hit a peak of 93 per cent, 
effort is being made to improve serv- 
ice, and this costs money. 

Since the war, the hotels have been 
renewing their linens and dinner serv- 
ices, have been mechanizing their 
laundries and kitchens, and have con- 
verted unprofitable space to rent-pay- 
ing shops and stores. The country’s 
12,425 hotels are said to have spent 
$1.5 billion on rehabilitation and mod- 
ernization since the war. But at the 
same time the rate of room occupancy 
has declined to around 86 or 87 per 
cent and with costs and expenses at 
a peak, the hotels must fill some 80 
per cent of their rooms to meet over- 
head, wages and salaries plus other 
inflated costs. 


“Motels” Compete 


In some sections of the country, in- 
creasingly serious competition is com- 
ing from “motels” and motor courts. 
On the road in much greater numbers 
than in 1946 when hotel room oc- 
cupancy was at an all-time record, 
motorists not only cut expenses by 
utilizing roadside tourist courts, but 
they also find this type of accom- 
modation more convenient. The hotels 
are attempting to meet this competi- 
tion through expanded garage and 
parking space and an augmented ad- 
vertising program on highway bill- 
boards. But all this simply adds to the 
growing costs, although the entire 
program has resulted in somewhat 
better volume. While Knott Corpora- 
tion’s gross income for the six 
months ended June 30 was consider- 
able better than for the comparative 
1947 period, net was down some 4 
per cent. The Hilton’ Hotels made a 


10 





Hotel Service Improving 


Cushing 


slight gain in gross during the same 
period but saw net slip nearly 20 
per cent. 

‘With the declining rate in hotel 
room occupancy, one thing which 
hotel men do not wish to see is a 
repetition of the building boom of 
the 1920s, which had the inevitable 
result of an unprofitable and uneco- 
nomic occupancy rate, particularly 
during the 1930s. The few hotels 
which are being built or planned now 
are mostly for those sections of the 
country which have grown inordi- 
nately since before the war. Hotels 
Statler, for example, is planning a 
1,300-room hotel in Los Angeles. A 
garage and office building will be in- 
cluded. Another large hostelry is 
slated for Houston, Texas, and 
others doubtless will be built in that 


area. The 400-room Terrace Plaza 
which opened in Cincinnati on July 
19 is the only hotel of any size which 
has been completed east of the Mis- 
sissippi since the war. 

It is possible that narrowing mar- 
gins will serve as a warning to keep 
hotel construction down during the 
first postwar decade. Before the 
war, room occupancy of only about 
65 per cent would keep most hotels 
in the black, against 80 to 84 per 
cent today. 

Since office buildings, differing 
from roadside “motels,” cannot be 
erected overnight, the ‘situation here 
is a contrasting one. Although the 
volume of postwar commercial build- 
ing has reached respectable propor- 
tions, by far the greater part has 
comprised shops and stores, motion 
picture theatres, bowling alleys, gaso- 
line stations and other such enter- 
prises. The construction of office 
buildings, other than one-story or 
two-story affairs, has apparently been 
postponed until building costs begin 
to recede. In all New York City, 
only two office structures of any size 
have been erected since the war— 
the 33-story Esso Building in Rocke- 
feller Center and the Universal Pic- 
tures Building on Park Avenue, the 
latter a Tishman Realty project. 


Premium Basis 


Office space, therefore, has con- 
tinued at a premium, a situation re- 
flected in improved earnings for such 
companies as General Realty & Utili- 
ties Corporation whose properties in- 
clude four office buildings in New 
York City, two in Philadelphia, one 
in Boston, one in New Haven, Conn- 
ecticut, and another in Kansas City, 
Missouri. The company also owns 
apartment houses, loft and_ store 
buildings, and a hotel, garage and 
bus terminal. 

If history is repeated, however, 
this condition may not last for very 


Fiscal Picture of Real Estate Companies 





Year 
Company Ended 1946 


City & Suburban Homes...Apr. 30 a$0.95 


City Investing ........... Apr. 30 a0.66 
Commodore Hotel ........ Dec. 31 1.09 
General Realty & Utilities.Sept.30 0.49 
Hilton Hotels ............ Dec. 31 1.90 
Hotels Statler............ Dec. 31 2.65 
eee reer Dec. 31 5.06 
Paramount Motors........ Sept. 30 1.03 
Sheraton Corp. of America.Apr.30 1.33 
Tishman Realty.......... Sept.30 3.25 


a—Periods ended April 30 of following year. 


7-—Annual—, -——Interim——\ 


b—Six months. 


7 Dividends — 
So Far Recent 


Earned Per Share———_. 


1947 1947 1948 1947 1948 Price 
a$0.79 ices vers ) ee geee— 9 
a0.67 Varntel  Faemtane 0.60 045 8 
1.17 N.R. N.R. None,None 4 
0.65 b$0.20b$0.37 None None 5 
3.13 b1.48 b1.20 1.00 0.75 11 
2.83 N.R. N.R. 1.50 0.75 16 
5.66 b3.23 b3.13 2.00 1.00 22 
1.24 N.R. N.R. 0.10 0.20 16 
al.01 5 ae apie 0.40 0.30 6 
4.02 N.R. N.R. None 1.00 14 


N.R.—Not reported. 
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many years. The erection of office 
buildings continued at a fair rate dur- 
ing the early 1920s, but in the latter 
part of the decade office space was 
heavily over-built. Office space and 
hotel rooms, in this respect, were sim- 
ilarly situated—not until the war 
years was the surplus absorbed. Ex- 
pansion of Government offices then 
took much of the previously unoccu- 
pied space. Although Government-oc- 
cupied space has since dropped about 
2 per cént, increased industrial and 
commercial activity has filled most of 
it up again. But later on, presum- 


Better Times 


ably during the coming 1950s, the 
influence of new office and skyscraper 
building construction doubtless will 
make itself felt. 


Not Investments 


None of the companies listed in 
the accompanying table can be said 
to be of investment calibre although 
City & Suburban Homes, which con- 
structs and operates apartment 
houses in New York City and also 
invests in land, has been paying divi- 
dends since 1898. For the others, 
however, the record is spotty. Com- 


modore Hotel incurred a long series 
of deficits following 1930 and at 
length, effective January 26, it recap- 
italized, retiring two series of pre- 
ferred stocks, but it has yet to pay 
a dividend. General Realty & Utili- 
ties had much the same history, re- 
capitalizing in 1944, City Investing 
and Paramount Motors, now engaged 
in the real estate and home construc- 
tion business, have only recently re- 
sumed dividends after a lapse. Hilton 
Hotels paid its initial dividend 
on both preference and common stock 
in 1946. 


for Machine Tool Makers 


Long decline in business appears at an end. High 


wage rates and other operating costs create demand 


for latest and most efficient types of equipment 


he machine tool industry is now 

in the sixth year of a declining 
sales trend. Shipments in 1942 ag- 
gregated $1.3 billion. By last year, 
volume had declined to $300 million, 
and reports from the industry indi- 
cate that sales for the first half of the 
current year ran around ten per cent 
below 1947. 

In the later war years, demand de- 
clined because industry by then had 
been tooled up for the tremendous 
production job at hand. In the post- 
war years, the machine tool makers 
have had to compete against their 
own products which began coming on 
the secondhand market almost as 
soon as the war ended. 


Governmental Competition 


At original costs, WAA stocks held 
for disposal were worth something 
like $900 million. They were offered 
at prices estimated by WAA as 
averaging 30 per cent of original 
costs, but put by some trade interests 
at as low as 18 per cent. WAA has 
not yet cleared up its stocks, and pri- 
vate producers will continue for some 
future time to feel Government com- 
petition. Meanwhile, deterioration 
and obsolescence of used equipment 
continues apace, and other factors are 
operating to the longer term advant- 
age of the industry. 

Trade experts place the machine 
tool needs of the new national de- 
fense program alone at an average of 
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$100 million per annum for three or 
four years, and ERP requirements 
are estimated at $122 million per 
year. These figures may not look 
particularly impressive in comparison 
with the industry’s wartime peak. 
But as compared with the 1939 post- 
depression peak of $200 million, they 
take on rather significant stature. 

Defense orders have not yet been 
reflected in interim earnings state- 
ments, and the effects of foreign aid 
shipments are hardly likely to be im- 
portant until after the turn of the 
year. Hence, although the industry 
may reasonably be expected to show 
better year-to-year business compari- 
sons in the second half of 1948, major 
benefits will come later. 

Since machine tools are used in al- 
most all types of industries, markets 


are well diversified. In the prewar 
period 1935-39, 28 per cent of sales 
were to manufacturers of motor ve- 
hicles, bodies and parts, 23 per cent 
to metal product fabricators, seven 
per cent to metal-working machinery 
builders, five per cent to industrial 
electric equipment makers and the 
remainder to aircraft and engine 
builders, railroad equipment com- 
panies, power transmission equip- 
ment, engines, turbines, mining and 
oil well, farm machinery and other 
industries. 


Cyclical Stocks 


Shares of the machine tool makers 
are definitely in the cyclical category 
by reason of wide fluctuations in sales 
and earnings. Accordingly, they 
usually sell at moderate price-earn- 
ings ratios. 

Dividends shown in the accom- 
panying tabulation are either based 
upon current quarterly distributions 
or the totals paid over the latest 
twelve months. 


Statistical Highlights of the Machine Tools 


7-——— Common Share Earnings ———, 


Sales 





Company (Millions) 1946 ear 947 “wa i Dividends ae = 
Bullard Company ........ $9.3 $1.14 $0.31 $0.32 $0.33 $0.50 17 
Cincinnati Milling ........ 31.3 VAS . 33 0.67 1.15 1.40 23 
Ex-Cell-O Corp. ......... 23.1 *3.03 *5.23 42.56 73.11 2.60 40 
Monarch Machine Tool... 7.9 3.23 3.46 1.69 1.21 2.00 25 
National Acme ........... 17.3 5.23 4.41 2.44 1.34 2.50 25 
Niles-Bement-Pond ...... 22.4 D0.06~=—-:1.23 N.R. N.R. 0.60 10 
Sundstrand Machine Tool. 13.2 1.73 2.83 1.73 N.R. . 1.00 11 
Van Norman Company... 16.6 3.52 2.60 1.24 0.46 1.40 12 
Warner & Swasey........ 14.7 0.64 0.46 N.R. N.R. 0.25 11 

* Year ended November 30. Six months ended May 31. D—Deficit. N.R.—Not reported. 
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Three- After a protracted inves- 
Ring tigation into the Kaiser- 

: Frazer financial fiasco the 
Circus 


Securities and Exchange 
Commission called upon Otis & Com- 
pany and First California Company, 
the underwriters, to answer certain 
charges which, if they are unable to 
do satisfactorily, will result in revoca- 
tion or suspension of their broker- 
dealer licenses. 

But before the public ventures an 
opinion as to who was at fault in this 
case, or whether fraud actually was 
committed, it should have all of the 
evidence that is available. 

So far this investigation has been 
a three-ring circus. Kaiser-Frazer 
claims that the failure of Otis & Com- 
pany to carry out its contract dam- 
aged the corporation, and it filed suit 
for damages against the underwriter. 
Otis & Company, on the other hand, 
charges that Kaiser-Frazer financially 
was in no position to carry out its 
contractual obligations to investors— 
and that to have completed its under- 
writing agreement would have been 
to participate in a fraud. 

In the midst of this confusion, the 
SEC has seen fit to take sides with 
the motor car corporation and call 
Otis & Company to trial. But as many 
persons see it, there is still more to be 
considered about the entire incident. 
There is another legal question for 
the courts, and this concerns the right 
of a corporation to use its own funds 
to support its stock in the open 
market. Yet the SEC has found no 
fault in this procedure. 

And as a final consideration in this 
three-ring circus, there is also a ques- 
tion as to whether the Commission 
itself was not at fault for having 
delayed its action so long, for it had 
the power to step in much sooner. 


Truman’‘s When it comes to es- 
Mid-Summer timating the Federal 

udget—as well as in 
Bradiget nes other matters— 
President Truman notoriously has 
been in error. In his recent mid-sum- 
mer estimate of the budget for the 
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current fiscal year he stated that the 
Treasury will show an operating def- 
icit of about $1.5 billion. However, 
Republicans immediately took issue 
with the President and several dis- 
sected his estimate to show that in- 
steady of a deficit there would be a 
surplus of approximately $3 to $4 
billion. 

About a year ago the President 
claimed that government receipts 
would exceed expenditures by rough- 
ly $4 billion, but it turned out that 
the surplus was closer to $6 billion. 
This was even more than sufficient 
to enable Congress to enact a sub- 
stantial tax reduction program—over 
Mr. Truman’s veto—and still leave a 
surplus. 

Going back still further to the 
period just after the war ended, his 
Administration estimated the number 
of persons unemployed would reach 
eight million. Instead the nation 
maintained full employment and has 
been enjoying industrial prosperity 
ever since. 

Even a cursory glance at the Presi- 
dent’s mid-summer budget leads one 
to believe that it has been overstated 
as to expenditures. This budget was 
merely a political overture—Mr. Tru- 
man needs something to talk about 
for his election campaign. He is look- 
ing for a peg upon which to hang his 
criticism of the Eightieth Congress. 


What Caused We hear so many 
1929 doleful predictions 
Denke of a depression— 


and possibly even 

a panic—that we should analyze this 

contingency and attempt to gauge its 

possible severity in the light of the 
1929 debacle. 

The 1929 bust was brought about 

as a result of a world-wide speculative 





Page 


debauch and violent abuse of credit 
facilities by the public at large. This 
condition does not find its counter- 
part in today’s economy. 

With ten per cent margins, the 
World War I postwar boom devel- 
oped the pyramiding technique of 
speculative operations. Individuals 
could buy $1,000 worth of securities 
with only $100 cash, apply rapidly 
secured profits to buy additional se- 
curities without putting up any more 
of their own capital and thus pyramid 
on an unsound basis. This not only 
characterized the securities markets, 
but the same fever possessed the 
farmer, the manufacturer, and the 
commodity trader. 

When the initial impact was felt, 
values dropped more: than ten per 
cent in a single day. That day was 
October 29, and it wiped out the 
profits of over-extended speculators. 
Those who survived the panic found 
their wealth seriously impaired, if not 
completely lost, by the long depres- 
sion period which followed. 

Today, however, securities are vir- 
tually on a cash basis. If there is any 
excess in the extension of credit, it 
prevails largely in Government 
financing. Hence if we were so un- 
fortunate as to witness another panic, 
it logically would not follow the pat- 
tern of 1929 for none of the basic 
causes exist today that were found 
during that period. 


Taxpayers One of the main ar- 
Bear guments the Ten- 
The Load nessee Valley Au- 


thority advances to 

justify its existence is that it provides 
cheaper electric power than can be 
furnished by privately operated com- 
panies. On the basis of the facts that 
assertion is not true, and this cam- 
ouflage has been frequently exposed. 
The TVA was built with Federal 
funds and has tax exemptions and 
other privileges which are not re- 
flected in the annual expense account. 
Because of this, it is able to charge 
lower rates than private companies. 
While this benefits the seven-state 
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area served, taxpayers all over the 
country complain because they must 
make up the deficit the TVA would 
show were it run like any other busi- 
ness. 

Another complaint is that the TVA 
draws industries from the industrial 
states of the north by its claim of 
cheaper electrical power. Taxpayer as- 








sociations of eighteen states, consider- 
ing this unfair competition, are de- 
manding that TVA be required to 
meet the facts of business life, that it 
be put on an operating basis com- 
parable to that of private utilities and 
should be deprived of its hidden sub- 
sidies. 

It is inconsistent to ask taxpay- 


ers to bear the burden of losses sus- 
tained by the Government’s venture 
in private business, one from which 
only a small sector of the nation 
benefits. In the next Congress the 
situation will receive closer attention, 
and TVA to some extent, will be put 
on a fairer competitive basis than it 
is now. 


The Southern Runs In Growing Territory 


“Serving the South.” carrier’s revenues this year 


should reach a new peacetime high, and earn- 


ings should show a good gain over 1947 results 


perating revenues of the South- 
ern Railway in 1947 established 
a new peacetime high 5.1 per cent 
above the preceding year. Freight 
revenue contributed more than 80 per 
cent to the $222.8 million total, while 
passenger revenue amounting to 
$20.9 million showed a further de- 
cline from the all-time high wartime 
total of $59.3 million. More than 25 
per cent of total tonnage and 10 per 
cent of freight revenue was contribut- 
ed by bituminous coal traffic. Gross 
revenue last year was more than $100 
million larger than in 1940, the last 
peacetime year, but net railway op- 
erating income of the two years was 
substantially the same. However, 
because of lower fixed charges and 
a greater amount of “other income,” 
net income for 1947 was twice as 
large. 


Geographical Distribution 


The Southern serves the territory 
south of the Ohio and Potomac Riv- 
ers and east of the Mississippi, touch- 
ing every state in that area with the 
exception of West Virginia. North- 
ward, it reaches Washington and 
Cincinnati; westward, St. Louis and 
Memphis; eastward, the Atlantic 
coast ports of Norfolk, Charleston, 
Savannah and Jacksonville; and on 
the Gulf of Mexico, Mobile and New 
Orleans. A considerable portion of 
the system is controlled through in- 
vestments. The affiliated “Queen & 
Crescent Route” extends from Cin- 
cinnati to New Orleans. 

With industrial expansion  ac- 
celerated during the war, and crops 
more diversified, the carrier is no 
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longer dependent upon King Cotton. 
Bituminous coal now is the most im- 
portant commodity hauled. Other im- 
portant revenue contributors are pe- 
troleum products, lumber, cotton, fer- 
tilizer and iron and steel. The posi- 
tion of the steel industry in the Birm- 
ingham area is important, and the 
manufacture of rayon and newsprint 
are growing in importance. During 
1947, 320 new manufacturing plants 
were located on the Southern’s lines, 
41 new warehouses were built and 
additions were made to 112 previous- 
ly existing plants. American Enka’s 
new $25 million plant, and Celanese 
Corporation’s $40 million plant are 
now operating and a newsprint plant 
costing $32 million is under construc- 
tion. In reflection of industrial 
growth in the South, the Southern 
has shown a better recovery from the 





Southern Railway 


Gross Earned 
Revenues’ Per 


Div- --Price Range 
Yeat (Millions) Share i 


dends High Low 


1929 $143.2 $11.67 $8.00 162%—109 
1932 72.9 D10.95 None 18%4— 2% 
1937 98.4 D169 None 43%— 9 
1938 89.4 D269 None 23%— 5% 
1939 99.8 2.69 None 23%— 11% 
1940 105.9 3.35 None 204%— 8 
1941 139.9 1261 None 19%— 11% 
1942 2046 2341 None 18%— 12% 
1943 2455 15.81 2.00 3034— 1534 
1944 2610 14.84 2.75 347%— 20 
1945 247. 10.24 3.00 603%%— 32% 
1946 $212.0 4.82 3.00 65 — 33 
1947 2228 6.85 3.00 50%— 28 
Six months ended June 30: 

1947 $110.7 $3.72 ae ees 
1948 120.4 5.59 a$2.25 a50%— 33% 





a—Through September 1. 


D—Deficit. 





lows of the ’30s than the Class I 
roads as a whole. 

Prewar traffic reached a peak in 
1926, the last year of the Florida 
boom. Traffic fell off sharply there- 
after until 1932, and no substantial 
improvement was witnessed until 
1936. In the latter year fixed 
charges were fully covered for the 
first time since 1930. With the out- 
break of the war in 1939, recovery 
was vigorous and in 1944 new peaks 
in freight tonnage and revenues were 
attained. 

Despite a 27 per cent reduction 
since the end of 1939, capitalization 
is still heavy, amounting to about 
$90,700 per mile as against some 
$75,000 a mile for all Class I roads. 
At the end of last year funded debt 
totaled $194.7 million, of which $97 
million non-callable bonds fall due in 
1951 and 1956. Given anything like 
normal bond market conditions, the 
road should have no difficulty in suc- 
cessfully refunding these maturities. 


Financially Strong 


Despite large expenditures for debt 
reduction, financial postion is strong. 
Working capital on June 30, 1948, 
stood at $42.6 million, with $60.2 mil- 
lion cash and equivalent exceeding to- 
tal current liabilities of $52.8 million. 
The cash will be used to complete the 
Southern’s large equipment program 
and also, undoubtedly, to resume 
open market purchases of its bonds. 

The Southern Railway is a leading 
beneficiary of recent freight rate in- 
creases which may add more than $32 
million annually to gross revenues. 
Coal is moved as fast as it is mined 
and the outlook for tobacco, lumber, 
cotton and other crops is favorable. 
The well protected annual dividend of 
$3.00 per share gives a liberal yield 
at the present price of 48 and there 
is room for dividend liberalization. 
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High Profit Levels 
For Rubber Companies 


Leaders’ results for the six months approximate record 
showings for first half of last year. Sales now are below 


year-ago levels but serious slump is not in prospect 


espite predictions early in the 

year of a saturated tire market, 
production of total pneumatic casings 
in the second quarter of 1948 was 
approximately the same as the 21.1 
million turned out in the first three 
months. Although the total of 42.2 
million casings for the first half com- 
pares with 49 million a year ago, it 
nevertheless represents a good show- 
ing since 1947 production was an all- 
time record for the industry. Fur- 
thermore, replacement tire shipments 
picked up noticeably in April and 
May, and the combined total of 7.8 
million units for the two months was 
equal to shipments in the entire first 
quarter of this year. Near-record 
profits were reported by the major 
companies in the first half of 1948 
and it now appears that increased tire 
needs should preclude a substantial 
downturn in industry profits for some 
time to come. 


Bottleneck Unlikely 


On the demand side of the picture, 
there are now more cars on the road 
than ever before. And passenger cars 
are being driven about 20 per cent 
more miles than in pre-war years. 
Moreover, there is a backlog of 
orders for approximately six million 
new cars. Available rubber supplies 
should prove no bottleneck, as the 
industry’s requirements are estimated 
to be one million long tons of natural 
and synthetic rubber in 1948, while 
supplies are placed at about 1.2 mil- 
lion tons, exclusive of reclaimed rub- 
ber. The stable price of synthetic 
rubber should help prevent the heavy 
inventory losses which were experi- 
enced in earlier years. 

However, on the other side of the 
picture, inventories in the hands of 
tire manufacturers continue to in- 
crease. Inventories at the end of 
May stood at 11.3 million truck and 
passenger tires compared with 6.8 
million at the 1947 year-end. The 
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elimination of the huge backlog of 
wartime deferred demand brought 
cuts in production and the reintro- 
duction of second and third line tires. 
It is noteworthy that recent earnings 
of smaller industry units have been 
considerably less impressive than 
those of the major companies. 

Firestone Tire & Rubber, which 
made the best showing among the 
larger companies in the depression of 
the ’thirties, also has one of the most 
conservative capital structures. This, 
of course, redounds to the benefit of 
the common shares and results in a 
smaller degree of fluctuation in com- 
mon share earnings. Firestone owns 
a chain of 700 retail stores offering 
a complete line of auto and home 
supplies. First half earnings were 
$6.04 per share compared with $7.07 
in 1947, the year of record results. 

General Tire & Rubber’s activities 
now embrace a number of fields dis- 
tinct from its tire business. The com- 
pany owns the Yankee Network, the 
fifth largest broadcasting system in 
the country, and also has a majority 
interest in Aerojet Engineering Cor- 
poration, a small but important factor 
in the field of jet propulsion. The 
first quarter showing was consider- 
ably below the similar 1947 period, 
but a sharp upturn in sales was re- 
corded in recent months. Neverthe- 
less, common earnings dropped 
sharply to $2.46 a share in the first 
half of the current fiscal year as 
against $4.06 a year ago. 

Goodrich is the most diversified of 





the four largest rubber fabricators, 
with only about 60 per cent of total 
sales currently derived from tires and 
tubes. Its chief product in an ex- 
panding chemical line is a polyviny| 
resin from which a rubber-like plas- 
tic is made and sold under the trade 
name ‘“‘Koroseal.” Company’s sales in 
the six months to June 30 were only 
2 per cent below the record volume 
in 1947, and net for the common was 
$7.64 vs. $7.82 in the prior compar- 
able period. 

Goodyear, the largest company in 
the industry, represents a world-wide 
organization. Foreign business makes 
an important contribution to net earn- 
ings, and assets outside of the United 
States amount to 13 per cent of the 
company’s total. Goodyear has ex- 
panded its operations into vinyl 
resins for flooring, prefabricated 
homes, and aircraft accessories. It 
operates 500 company-owned stores, 
but the chief emphasis is upon inde- 
pendent dealers, who now number 
about 30,000. Sales in the six 
months to June 30 established a 
peacetime record, and earnings rose 
to $6.16 per common share even af- 
ter a $3 million provision for possible 
losses on foreign investments. 


Another Leader 


United States Rubber is the sec- 
ond largest tire producer and is also 
an important factor in the mechanical 
rubber goods field. Its financial 
position is excellent and at the close 
of 1947 working capital alone exceed- 
ed the combined debt and preferred 
stock outstanding. However, the 
senior issues still constitute about 63 
per cent of the total capitalization, 
and the resulting leverage accounts 
for the wide price swings frequently 
shown by the common stock. As 4 
result of a strong improvement in the 
second quarter over the initial period, 
the company was able to report earn- 
ings of $4.70 per share for the half- 
year, only eight cents below net fof 
the same 1947 period. 





Statistics of the Major Rubber Companies 


Gross 

--(Millions)— 

Company 1946 1947 
, .. vca i uixces sé ¥enR $577.8 $638.4 
i, re 105.9 126.1 
Ee re 361.5 410.2 
ee ee eee ee Leer 616.5 670.8 
SE En. sa vecwawedaan 494.8 581.0 





a—Six months ended May 31. 


-———Earned per Share———_, 


6 Monthsto Current 







- Annual — 7 June30-—, Divi- Recent 
1946 1947 1947 1948 dend Price 
$13.21 $13.46 $7.07 $6.04 $4.00 48 
9.05 9.08  a4.06 a2.46 2.00 24 
17.69 16.18 782°764 5.00 59 
16.07 10.93 490 616 4.00 46 
10.23 9.39 4.78 470 400 45 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Well-invested positions appear warranted, with em- 


phasis on good grade stocks carrying comparatively 


generous yields. Speculative issues should be avoided 


When the trading totals were added up, August 
proved to have been the dullest month so far this 
year. Trading volume averaging 680,000 shares 
a day was the smallest in twelve months. And the 
22 market sessions produced a net change of less 
than half a point in the industrial price index. 
Even the rail group, which recently has been in 
the limelight, at the end of August stood only a 
little more than a point higher than it was at the 
end of July. The public plainly is waiting for some 
development of dynamic character to rekindle its 
interest in the market. 


It had been hoped in recent weeks that the 
market would be roused from its lethargy by an- 
nouncement of constructive agreements at the 
Moscow conference, but negotiations there have so 
far been kept behind the iron curtain as completely 
as other events in the land of the Soviets. How- 
ever, recent developments in the Berlin area sug- 
gest that there has been some rapprochement be- 
tween Russia and the Western powers, giving new 
support to the opinion that war is not in early 


prospect. 


Progress by the rail shares has been unspec- 
tacular, but in less than three weeks the Dow Jones 
rail average has risen from 58.66 to 62.90, a 
considerably better performance than that turned 
in by the remainder of the list during the same 
period. The carrier group currently is only about 
two points from its high for the year, and is some 
ten points above its best level of 1947. 


Regardless of what the longer term outlook 
for railroad earnings may be, results for the months 
ahead will make very good reading for sharehold- 
ers. The trend of traffic now is upward, on a sea- 
sonal basis, and will continue to rise to the end of 
October. The roads are now deriving full benefit 
from the rate increases that have been obtained, 
and results for the second half of the year will be 
very much better than the figures for the initial 
six months. 
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The production of numerous kinds of goods 
has caught up with demand, but in a significant 
number of other lines a balance between supply and 
demand still appears to be a considerable distance 
away. One of the most important of these is auto- 
mobiles, for which new car dealers in the United 
States now have on their books orders for over 
7.3 million, equal at the present rate of production 
to the entire output of the industry for more than 
two years. 


Of course, many of those orders are duplicates 
due later to be cancelled. And many others would 
be withdrawn at the appearance of a downturn in 
business and employment. But what might be 
termed the “solid” backlog is large enough to keep 
the auto makers operating at capacity for at least 
another year. And a high level of operations for 
the auto industry means a very important element 
of support for the whole economy. 


Although the European Aid Program has been 
very much in the news, it has so far had but 
little effect upon industry. But trade observers 
report that Marshall Plan requirements will hit 
harder from now on, shouldering out of the way 
domestic orders, which will have to be filled later 
on, and further assuring against the development of 
a serious let-down in general trade activity in the 
months ahead. 


There have been no developments to suggest 
a change in investment policy. Common stock 
prices are about the least inflated element of the 
general economy. And particularly when one con- 
siders the fact that plants and equipment are carried 
on corporate books at greatly undervalued figures, 
with replacement costs so much higher as to make 
new competition difficult, many common stocks are 
cheap today even on an asset basis alone. Yields 
already afforded by many good quality stocks are 


‘ generous, and further dividend increases are in 


prospect. 
Written September 2, 1948; Richard J. Anderson. 
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Stockpiling Program 

The Munitions Board’s short range stockpiling 
goals include the acquisition during the current 
quarter of 30,000 tons of copper, 16,000 tons each 
of zinc and lead, 7 million pounds of palm oil and 
12 million pounds of cordage fibers (manila and 
sisal). During the fiscal year ending next June 30, 
it is contemplated that the Government will stock- 
pile 503,000 tons of bauxite, 31,250 tons of chro- 
mite, 370,000 tons of manganese ore and 15 million 
pounds of nickel. 

To reach the eventual objectives for all items at 
currently estimated costs will involve an outlay of 
$3.4 billion, of which only $849 million has been 
spent so far, including $223 million representing 
contracts against which deliveries have not yet been 
made. Thus, further purchases will exceed $2.5 bil- 
lion. 

Although the ECA program contemplates pro- 
curement of strategic materials abroad, much of 
the total will have to be bought in this country. 
This will put a further squeeze on civilian con- 
sumption, for supplies of many of the commodities 
involved (notably non-ferrous metals) are already 
painfully short. 


Chemical Sales Soar 


Sales of the chemical process industries in the 
first six months of this year set a new record at 
4.5 billion, up 20 per cent over sales for the cor- 
responding 1947 period. While due in part to 
higher prices for chemicals the major part of the 
gain was made possible by the industry’s plant 
expansion program, on which $1.5 billion was spent 
in 1947, with $1.2 billion in new plant and equip- 
ment scheduled for completion this year. Except- 
ing only the oil industry, which is carrying forward 
a two-year $4 billion expansion program, and the 
public utility industry which spent $1.2 billion last 
year with $1.7 billion planned as this year’s outlay, 
the chemical program is the most ambitious under- 
taken by any industry. 

A survey presented by the American Chemical 
Society, pointing out that the chemical industry is 
proportionately the nation’s most profitable indus- 
try, emphasizes that the high rate of return is no 
more than commensurate with the risk it confronts 
at all times and the high rate of obsolescence caused 
by technological advances. In case of a recession in 
sales volume the chemical industry today is much 
more vulnerable than in the prewar period, its 
break-even points having increased by 40 per cent 
since 194]. 
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Building Materials Outlook 


Building material inventories held by dealers and 
manufacturers have increased substantially in re- 
cent months, and building material production dur- 
ing the first half of 1948 exceeded the record mark 
set in the comparable 1947 period. Save for certain. 
steel items and cement in certain localities, supplies 
are expected to be adequate for all construction 
requirements during the rest of the year. While 
lumber output is gaining steadily, and is expected 
to exceed 1947 output by at least five per cent, the 
most notable advances have been made in hard- 
wood flooring and gypsum board and lath, output 
of which have increased 40 per cent or more com- 
pared with the 1947 half year. 

Production gains were also shown by brick, ce- 
ment, clay sewer pipe, fabricated structural steel, 
concrete reinforcing bars, electrical supplies, build- 
ing board and nails. Output of other items such as 
structural clay tile, sinks, lavatories and warm-air 
furnaces is tapering off here and there simply be- 
cause supply has overtaken demand. But increasing 
supplies of construction materials are coinciding 
with reports of increasing buyer resistance to high 
building costs. Which means that the buildmg peak 
has probably been seen, or that material prices will 
have to be reduced if the volume of new construc- 
tion is to be sustained. 


Oil Demand Forecast Increased 


The economics advisory committee of the Inter- 
state Oil Compact Commission has revised upward 
by one per cent its estimate of domestic oil demand 
this winter. The new forecast places the anticipated 
demand at a daily average of 6.4 million barrels, 
an increase of approximately 50,000 barrels a day 
over the previous estimate and 7 per cent greater 
than domestic consumption during the 1947 winter 
season. The demand, according to the committee’s 
study, will be met by domestic daily production of 
5.6 million barrels of crude oil and 415,000 barrels 
of natural gas liquids, plus net crude oil imports 
of 200,000 barrels a day for the next six months 
and withdrawals of 180,000 barrels from crude 
stocks. 

The supply situation is regarded as easier than 
it has been for many months, but the margin be- 
tween supply and requirements is still slight. On the 
assumption that the coming winter will be a normal 
one, the forecast places demands for fuel oil and 
kerosene at 13 per cent and 10 per cent higher, 
respectively, than last winter, but sees no serious 
pinch in prospect. 
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Consumer Credit 


The volume of outstanding consumer credit con- 
tinued to rise in July to a new record high of nearly 
$14.2 billion, gaining $61 million from the end of 
the preceding month. Increases in various types of 
credit were offset by sharp declines in non-instal- 
ment credit and charge accounts so that although 
the rise in certain items was pronounced, the over- 
all gain was a moderate one despite the fact that it 
constitutes a new record. Larger instalment sales 
of automobiles was a prominent factor in a rise of 
$184 million in volume of instalment credit out- 


_ standing while loans repayable in instalments, the 


biggest single item, increased $73 million to a total 
of more than $3.8 billion. 

Retailers have been pushing sales on the basis of 
today’s “easy terms,” and instalment credit out- 
standing at the end of August may be expected to 
take another sharp rise. The new Federal Reserve 


‘ Board credit controls are not effective until Sep- 


tember 20. 


Television Output Gains 

Output of television sets continued to rise during 
July even though seasonal and market conditions, 
together with vacation shutdowns, resulted in a sub- 
stantial decline in radio set output. Radio Manu- 
facturers Association member companies turned out 
56,089 television receivers during the month, a gain 
of some 30 per cent over average weekly output for 
the first six months this year. Meantime radio set 
production dropped to 627,349 units in July, lowest 
monthly output since February 1946. This was also 
the first time that radio set output by RMA member 
companies had fallen below one million a month 
since May 1946. During June, 1,049,517 radios were 
produced. Production of both automobile and port- 
able radios during July declined sharply. For the 
first seven months, output of radio receivers totaled 
8.1 million units compared with 9.7 million in the 
like 1947 period. Television, however, set the pace 
with production of 324,985 sets in the first seven 
months vs. 56,396 in the 1947 seven-month period. 





Corporate News 

Firestone Tire & Rubber Company will redeem 
12,000 shares of 444 per cent preferred stock 
November 15. 

R. H. Macy has declared a 50-cent quarterly and 
90-cent extra payable October 1. 

International Business Machines plans to start 
production of clocks and electric typewriters in the 
British Isles. 

Wayne Pump has omitted common dividend usu- 
ally payable October 1, because of decline in vol- 
ume and current operating loss. 

Mullins Manufacturing plans to split its stock 
2-for-1. 

Derby Oil has declared a 50 per cent stock divi- 
dend payable September 30. 

Radio Corporation’s subsidiary, National Broad- 
casting Company, will start regular programs Sep- 
tember 30 on a six-station midwestern television 
hook-up. 

Canadian Breweries Ltd., has increased its stock 
holdings of Brewing Corporation to 113,100 shares; 
now holds approximately 78 per cent of Brewing 
Corporation’s common stock. 

United Wallpaper took no action on common 
dividend usually considered at this time; previous 
payment was 25 cents September 16, 1947. 

G. W. Helme stockholders will meet October 21 
to vote on a 214-for-1 split of the common stock 
and 4-for-1 basis for the preferred stock. 

Reeves Brothers sales for the fiscal year ended 
June 30: $68.4 million vs. $49 million a year 
earlier. 

Dixie Cup plans to construct a new plant in 
Brampton, Ont. 

Federal Power Commission has authorized New 
York State Natural Gas, subsidiary of Consolidated 
Natural Gas, to construct natural gas pipeline facili- 
ties in Pennsylvania. 


Diveo Corporation’s production for the nine 
months to July 31 was 27 per cent above the same 
period last year; steel shortage is an obstacle to 
maximum production. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


SELECTED 


ISSUES 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 


the list. Purchases should be 


with the policies outlined on 


made only when consistent 
the Market Outlook page. 









ment purposes. 


Preferred Stocks 


These are good grade issues suitable for general invest- 

































Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum.. 126 5.56% Not 

Atch., Top. & S.F. 5% non-cum.. 101 495 Not 

Celanese $4.75 cum. Ist......... 104 4.57 105 

Gillette Safety Razor $5 cum.... 92 5.43 105 
Pub. Service El. & Gas $1.40 

SING. cancncadrenconnnsd 27 5.20 (1960) 

Radio Corp. $3.50 cum......... 72 4.88 100 
Reading 4% Ist (par $50) non- 

CEM ccickaciupimuiaeaSusecbinis 44 4.55 50 


These issues are of lower quality than those above, but 
dividends seems reasonably assured. 


Crucible Steel 5% cum. conv.... 74 6.76 110 


Curtis Publishing $3-4 pr. cum.. 55 7.27 75 
Southern Rwy. 5% non-cum..... 65 7.69 100 
Bonds 


These bonds are of high quality, and are suitable for 


conservative investment purposes. 
Recent Net Call 
Price Yield Price 


U.S. Government 2%s, 1972-67.. 1008/32 2.48% Not 


American Tel. & Tel. 2%s, 1975.. 95 3.00 106 
Atl. Coast Line gen. 4%4s, 1964.. 101 440 Not 


Bethlehem Steel cons. 2%4s, 1970 98 2.88 103% 
Chic., Burl. & Quincy 3%s, 1985 99 3:15 105% 
Goodrich Ist 234s, 1965......... 99 2.80 102% 


Pacific Tel. & Tel. deb. 234s, 1985 93 3.05 . 106 
Union Oil of Calif. 234s, 1970.. 98 2.85 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Chic. & N. West conv. 4%s, 1999 65 4.92 101% 
Illinois Central joint 444s, 1963.. 90 5.00 105 
Missouri-Kansas-Tex. Ist 4s, 1990 76 5.26 Not 
New Orleans Gt. Northern Ist 5s 














of Sg ae ee 99 5.05 105 
New York Central 4%s, 2013... 70 6.43 110 
Northern Pacific ref. & imp. 4%s, 

OE cache cabacoansas pasion’ 90 5.00 110 
Southern Pacific 444s, 1969..... 99 4.55 105 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 


type of shares. 
Divi- 


Paid 


as 
Since Dividends 


Adams-Millis ......... 1928 
American Stores ...... 1939 
American Tel. & Tel... 1900 
Borden Company ..... 1899 


Chesapeake & Ohio.... 1922 
Consolidated Edison... 1885 
Elec. Storage Battery.. 1901 
First National Stores.. 1926 


Freeport Sulphur ..... 1927 
Gen’l Amer. Transport. 1919 
General Foods ........ 1922 
A 8 1918 


Louisville & Nash. R.R. 1934 
MacAndrews & Forbes. 1903 
Macy (R. H.)......... 1927 
May Department Stores 1911 
Pacific Gas & Electric. 1919 


Philadelphia Electric.. 1929 
Pillsbury Mills ....... 1924 
Reynolds Tobacco “B”. 1918 
Socony-Vacuum ....... 1911 
Standard Oil of Calif.. 1912 
Sterling Drug ........ 1902 
Texas Company ...... 1902 
Underwood Corp. ..... 1911 
Union Pacific R.R..... 1900 
TM: ik vicccvane es 1933 


Average 
dends —— 


-—Dividends—— Recent 


1946 


1947 


Price 


$2.17 $6.00 $4.00 45 
0.85 1.00 140 24 
9.00 9.00 9.00 155 
168 2.25 255 41 
3.07 3.50 300 39 
1.78 1.60 160 24 
2.15 250 3.00 51 
255 3.00 300 57 
2.06 250 250 43 
2.50 250 2.75 53 
1.87 2.00 2.00 40 
2.06 4.20 3.50 54 
3.21 3.52 352 45 
2.05 180 265 37 
2.11 260 220 37 
176 242 3.00 43 
2.00 2.00 200 35 
1.44 1.20 1.20 23 
1.52 170 2.30 34 
1.96 1.75 2.00 38 
0.63 0.75 100 19 
180 2.30 3.20 65 
1.78 190 2.00 36 
2.25 2.50 3.00 58 
268 2.50 400 53 
3.00 3.00 300 91 
1.50 1.60 185 31 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 


“common stocks for income” group. 


1947 


Year So Far 


Allied Seeres .....0.5 $2.75 
Bethlehem Steel ...... 2.00 
Canada Dry .......... 0.60 
Container Corp. ...... 4.50 
Crown Cork & Seal.... 0.80 
Firestone Tire ........ 4.00 
General Electric ...... 1.60 
Glidden Company ..... 1.10 
Kennecott Copper ..... 4.00 
Phelps Dodge ......... 4.20 


Tide Water Asso. Oil.. 1.05 
Twentieth Century-Fox. 3.00 
TB RY eink 6 chee 5.00 





a—First quarter. b—Half year. 


1948 -—Earnings— Recent 

1947 1948 Price 
$3.00 a$1.39 a$1.39 35 
1.80 b2.82 b3.05 37 
0.60 0.73 c0.66 11 
1.50 b5.64 b4.05 37 
1.00 b1.34 b2.05 22 
3.00 b7.07 b6.04 48 
1.20 b148 b1.89 40 
1.90 3.27 3.02 23 
3.00 b4.26 b4.46 58 
3.00 b4.66 b4.87 55 
1.30 b1.63 b3.u9 27 
1.50 b2.91 b2.37 22 
3.75 b6.43 b6.20 81 


c—Nine months. 
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Washington Newsletter 








Basing point decision spurs Pittsburgh boosters 
to action—Freight differentials on farm products 
under study — Television radio band hearings set 


WASHINGTON, D. C.—The Ce- 
ment decision has stirred the Pitts- 
burgh chambers of commerce, banks 
and boosters clubs to a big “Move-to- 
the-Pittsburgh-area” promotion drive. 
The territory uses but a fraction of 
the steel it produces. The rest is 
shipped out. But high freight rates 
and the prohibition against absorbing 
them, not to mention Republic’s new 
method of casting, may cripple the 
big export industry in the next 
decade or two. The boosters clubs 
would lose members and the banks 
would lose customers. So they take 
distinctive refuge in multigraphed 
circulars and institutional ads. 

Suppose the steel products fabri- 
cators take the Pittsburgh warnings 
seriously—that in a few years they 
may not be able to get steel unless 
they are close by. Suppose most of 
them move into the territory. The 
Pittsburgh area’s big export item 
would be switched. The makers of 
final products rather than of ingots 
would worry about freight charges 
and the press releases from the Fed- 
eral Trade Commission. It is they 
who then would want to be allowed 
to absorb freight. 

Any territory is likely to have 
some export product, and it is rarely 
a monopoly product. So, the Cape- 
hart committee can put itself right 
politically by finding out what these 
products are. The West can’t be en- 
tirely anti-basing point. How about 
California’s citrus industry when its 
season overlaps Florida’s? How 
about laying down beet sugar from 
the Rockies in competition with the 
Cuban product? 


The Agriculture Department, in- 
cidentally, is looking into the effects 
of freight differentials on markets for 
farm goods: sugar and orange sales 
to New York City illustrate the sub- 
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ject matter. If its findings are pub- 
lished in time, they should be useful 
to the Capehart Committee. 


A recent injunction by the Fed- 
eral Trade Commission tightens the 
freight absorption prohibition a notch 
or two. This is the order against the 
bottle top makers. According to the 
order they sell at uniform prices in 
any given territory. Then the Com- 
mission looked into the methods by 
which the uniformity is achieved, 
which is the usual and necessary tech- 
nique, and enjoined those methods. 
If it is upheld by the Court, it will 
gain a stronger prop even than the 
Cement decision. 

There is no charge that the compa- 
nies meet somewhere to decide prices. 
Nor is there a single price-leader who 
invariably sets the pace. But the 
road salesmen pick up the trade gos- 
sip in their territories. They send 
competitors’ price-lists back to the 
home offices, which modify their own 
accordingly. It’s something like the 
comparative shopping between Macy 
and Gimbel. 

Not only do the companies meet 
each other’s mill prices but also 
charge freight from the mill of the 
nearest competitor instead of from 
their own. So the poor customer has 
no means whatever for shopping 
around for a better price. There is 
another indication of concerted price 
fixing. Although prices of some 
raw materials sky-rocketed, those of 
the final product were relatively sta- 
ble, which FTC feels could not have 
happened in a free and open market. 


The FCC hearings on the tele- 
vision radio band will be serious. 
Moving into a higher frequency 
would mean color as well as black- 
and-white shows. The decision made 
in March, 1947, allowing black-ard- 












white, it was then stated, was based 
on evidence that use of color was not 
yet feasible commercially. Since that 
time companies on the ground floor 
with respect to color patents are sup- 
posed to have learned a good deal. 
The Harness committee is said to be 
sympathetic to letting them in. 

Even if the Commission does not 
immediately open the door, the pros- 
pect for color shows puts a damper 
on the present industry. Will men 
now trying to get broadcasting li- 
cerises go ahead on black-and-white, 
using the old apparatus, or will they 
decide to wait? 

The banking authorities are aware 
of the situation. They don’t like 
loans based on television floor stocks. 
Neither do they like television instal- 
ment paper. The repossession values 
may drop before the loans have been 
amortized. The bank examiners will 
probably get their point-of-view 
around among lenders, and lenders 
will proselyte among store buyers. 
The industry suddenly is faced with 
the threat of obsolescence. 


Since June, the various Govern- 
ment agencies have been reporting 
spurts in sales. Checking with the 
local merchants indicates that the up- 
turn here largely reflected summer 
clearances. There was no loss selling 
worth mentioning but mere trimming 
of margins. Reductions, heavily 
backed by advertising, speeded the 
turnover. 

In the suburbs, where dealers must 
observe fair-trade minimums set by 
the manufacturers, there were slow 
spots. Fair-traded products, which 
can’t be cut as much as other mer- 
chandise, showed little improvement. 
Some of the dealers wonder whether 
they really like the fair-trading idea. 

—Jerome Shoenfeld 
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New-Business Brevities 





Electronics .. . 

Antenna height is an important 
factor in the proper reception of tele- 
vision and FM broadcastings—addi- 
tional height may be added to new 
masts and already installed antennas 
may be raised with the Model No. 
114-300 Mast Extension Kit an- 
nounced recently by American Phen- 
olic Corporation. . . . Zenith Radio 
Corporation’s much talked about 
Phonevision will be featured in its 
autumn line of video receivers, but 
it looks as if home owners will have 
to wait until well after the set is 
introduced to be able to enjoy its 
advantages—American Telephone & 
Telegraph Company has stated that 
it does not yet know whether the 
system can be applied without dis- 
turbing regular phone service... . 
For those who enjoy building their 
own, Tapetone Manufacturing Cor- 
poration offers a tape recorder kit 
with all the necessary parts and com- 
plete instructions—simplified draw- 
ings in perspective ease the assembly 
task and require no knowledge of 
symbols. . . . Handy book for any 
radio library is the recently pub- 
lished Radio-Electronics Dictionary, 
compiled by R. L. Duncan—formu- 
las, conversion tables, symbols and 
other important data are included as 
well as definitions of technical terms. 
.. . That record-playing juke box is 
becoming even more complicated: 
Videograph Corporation has intro- 
duced a combination with a tele- 
vision receiver—for your nickel you 
can have your choice of hearing one 
record or of seeing three minutes of 
television, but you can’t have both at 
the same time. 


Household Appliances... 

A new “touch-type” control switch 
is featured on the 1948 model West- 
inghouse warming pad so that the 
user easily can determine the heat 
setting that is in operation by feeling 
the control’s surface—warming pads 
with this Brailway control will be 
available throughout the country 
within three months. . . . Proctor 
Electric Company is testing its new 
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Proctor Compensating Blanket to de- 
termine consumer acceptance of this 
item—the feature of this electric blan- 
ket is that it adjusts itself to each 
individual’s body temperature. . . 
And now housewives will be able to 
try their hand at pressure frying— 
the latter part of this week National 
Pressure Cooker Company will in- 
troduce in eastern seaboard commu- 
nities its Presto Fry-Master. 
You'll be hearing a good deal about 
the new Universal brush-type vacu- 
um cleaner introduced by Landers, 
Frary & Clark—in addition, this 
company in October will begin to ad- 
vertise nationally its new Universal 
Beam - O - Lite headlight iron... . 
Crosley division of Avco Manufac- 
turing Corporation offers a new re- 
frigerator of large capacity but com- 
pact size that has been designed par- 
ticularly to meet the requirements of 
home owners with small kitchens— 
this model has seven cubic feet of re- 
frigerated space, but occupies the 
floor space of a standard four-cubic 
foot model. . . . The Magic Watch- 
man is a thumb control indicating 
when the new Arvin electric iron, 
soon to be introduced to consumers. 
has reached the desired temperature 
—it is a product of Noblitt-Sparks 
Industries, Inc. 


Lighting ... 

Something new is a fan-lamp com- 
bination which incorporates indirect 
light with air cooling and circulation 
—designed by Walton Laboratories, 
Inc., the Walton Fanlamp contains 
a rotary fan below its indirect light- 
ing unit which creates an updraft 
from the floor to cool and circulate the 
air... . Here is a night light said to 
consume under three cents worth of 
electric current a month even if used 
24 hours a day—it is a one-watt 
fluorescent lamp with a two-prong 
base for plugging into wall outlets or 
baseboards. . . . Despite the recent 
heat wave, now is the time to start 
planning Christmas decorations— 
Amusement Industries Company has 
brought out a Christmas tree revolv- 
ing stand which permits the lights to 








be plugged into the turner itself so 
that the tree may be lighted while 
turning. . . . Also for holiday use, 
particularly for a community decorat- 
ing of streets and public places, are 
the illuminated plastic decorations 
being molded from translucent Viny- 
lite plastic sheets—designs come in 
stars, bells, balls, wreaths, crosses, 
etc., made by General Plastics Cor- 
poration. ... For an unusual decora- 
tive effect one night club is reported 
to have installed fluorescent pictures 
—under ordinary light they are in- 
visible as pictures, but they show 
brightly when illuminated with in- 
visible ultra-violet rays. 


Office Appliances... 

Small business firms will find con- 
venient for the mechanical opening of 
their mail the new desk model letter- 
opening machine, Model LH Mail- 
opener, recently announced by Pitney- 
Bowes, Inc.—to open a letter, the 
operator presses a lever which causes 
a guarded spiral cutting blade to trim 
off s thread-like envelope edge. .. . 
Torbin Company’s~ ashtray extin- 
guisher is suitable both for home and 
office use—made of Bakelite phenolic 
plastic, this device prevents burning 
one’s fingers while crushing cigarette 
stubs. . . . Martin Ruderfer has in- 
vented a new electric typewriter 
which employs a system where the 
keys are attached to a constantly ro- 
tating drum—the rights to manufac- 
ture this machine has been purchased 
by Doeh Development Company... . 
To speed layout work when copying 
curves from blueprints, Flexible 
Template Company offers its newly 
designed flexible template which can 
be set and locked in any shape, curve, 
contour or radius—it snaps back to 
its original straight edge when the 
wing nuts on its holding bolts are 
loosened. . . . Setting of heads and 
sub-heads in paste-up work for re- 
production is simplified by the use of 
Type-Stik gummed and _ perforated 
sheets containing alphabets in various 
sizes and type fonts—no special type 
ruler or scotch tape is required for 
this ready-set type by Waterman 
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Press, which comes in upper and 
lower case plus numerals and punc- 
tuation marks. 


Rubber... 

Gaining popularity with many 
home owners is United States Rub- 
ber Company’s new development 
called Rugback, an anti-skid backing 
for rugs and carpets that is applied 
with a brush to form a tough, flexible 
transparent film which prevents the 
rug from slipping, yet will not stick 
it to the floor—John Dritz & Sons is 
distributing this product. ... The 
Dutch are said to be experimenting 
with rubber topping for highways at 
a government laboratory at Delft, 
Holland. .. . A new display cabinet 

| for distributors is offered by Ameri- 
can Tile & Rubber Company—space 

| is provided for suggested floor pat- 
terns as well as for samples of rubber 
tile, borders and feature strips. .. . 
Neutral color, non-marking rubber 
heels and soles that will take the shoe 
repairman’s brand of finishing ink to 
match perfectly either black or tan 
men’s and women’s shoes have been 
developed by the Shoe Products divi- 
sion of B. F. Goodrich Company— 
principal advantage of the new prod- 
ucts is that they will enable repair- 
men and manufacturers to reduce 
their inventories of heels and soles to 
half, since these Universals can be 
used on either black or tan shoes. 
... Thiokol PR-1 is a rubber com- 
pound that is said to remain flexible 
over a wide temperature range—sup- 
plied in raw form by Thiokol Corpo- 
ration for processing and vulcanizing 
like natural rubber, this product is 
also reported to be resistant to oil, 
paint, gasoline and other solvents. 


Vehicular ... 
The 1948 Packard was chosen as 
the “Fashion Car of the Year” by 
Fashion Academy, New York school 
of design and styling—“‘its good taste 
reflected in line and color would serve 
Has an excellent background for 

America’s Best Dressed Women,” 
| explained the Academy. . . . Look 
| forward to being able to get a Viny- 

lite plastic roof for your convertible 

one of these days—tests made in the 
H past few years are said to have 
proved the advantage of such tops, 
which are as flexible as conventional 
canvas ones. ... Four models (closed 
delivery deck, three-passenger utility, 
pick-up and a high-boy with four- 
SEPTEMBER 8, 1948 





























This strange torture wheel tells ARmMco 
Research men a story that’s important 
to every manufacturer of products sub- 
ject to extreme heat and corrosion. 

The spokes of the wheel are auto- 
mobile mufflers made of different kinds 
of steel. A powerful engine blasts hot 
exhaust gas into the mufflers. Around 
and around the wheel it goes 24 
hours a day, month after month—in 
a test as tough as the worst driving 
conditions. 

Eventually the continual blasts of 
destructive gases cause the mufflers to 
fail. But mufflers made of ARMCO 
ALUMINIZED Steel usually last twice as 
long as those made of uncoated steels. 

Manufacturers of many products can 
profit from this severe muffler test. 


ARMCO STEEL CORPORATION 


The familiar ARMCO Triangle identifies special-purpose steels that help 
manufacturers make more attractive, more useful, longer-lasting products. 


s 4a 4a 
this “‘torture wheel 


ALUMINIZED Steel was developed espe- 
cially by Armco to resist heat and cor- 
rosion and give better heat reflectivity. 
It is already being used by alert manu- 
facturers for mufflers, burner bowls on 
kitchen ranges, oven liners, for the 
combustion chambers of space heaters 
and farm crop dryers. 


ALUMINIZED Steel is typical of the 
many special-purpose steels created by 
Armco to help manufacturers build 
longer life and greater customer satis- 
faction into their products. That’s why 
so many people look for the famous 
ArmMCo Triangle on the steel products 
they buy. Armco Steel Corporation, 
452 Curtis Street, Middletown, Ohio. 
Export: The Armco International 
Corporation. 
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foot top for cleaners and dyers) are 
being made of a new three-wheel au- 
tomobile at the factory of Tri-Wheel 
Motor Corporation—standard auto 
parts are used in each vehicle, which 
has a two-cylinder, 7.2 horsepower 
engine. . . . A lavish prewar style 
auto show will be held by General 
Motors Corporation to display its 
1949 models in the hotel Waldorf- 
Astoria in New York January 17 to 
31—scheduled for introduction at 
this time are the new engines which 
will be featured in the 1949 models 


of Cadillacs and Oldsmobiles. .. . 
Now you can enjoy the advantages 
of air conditioning for your auto bat- 
tery—Associated Battery Assem- 
blers’ new model auto battery is in 
air cooled case to keep all elements at 
the same temperature as well as to 
prevent injury from shock and vibra- 
tion. 

—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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Money Supply 





Concluded from page 3 








goods and services. There could be 
only one possible result ; the price of 
goods went up, and is still going up, 
in order to equalize supply and de- 
mand in terms of dollars. 

Nor is this the entire story. Gov- 
ernment security portfolios of com- 
mercial banks increased by $76.8 bil- 
lion during the same period, causing 
an equal rise in deposits. Thus, de- 
posits plus currency outside banks 
advanced from $60.9 billion to $177 
billion, and still totaled $168.1 billion 
in June of this year. During the 
nine-year period when this 176 per 
cent expansion in the money supply 
was taking place, industrial produc- 
tion as measured by the Federal Re- 
serve index increased by only 86 per 
cent. This is not, of course, a satis- 
factory yardstick by which to meas- 
ure consumable goods and services, 
but the comparison gives some idea 








THE Ma meawOxX company 


MAKERS OF FINE RADIO-PHONOGRAPHS 


Dividend 
Notice 


The Board of Directors of 
The Magnavox Company has declared 
a quarterly dividend of 25 cents a share 
on the Company’s outstanding capital 
stock, payable September 15, 1948, 
to stockholders of record September 
10, 1948. 





R. A. O'CONNOR, 
President and Treasurer 
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of the extent to which demand has 
outstripped supply. 

Deficit financing has still other in- 
flationary effects. For one thing, it 
requires a low level of interest rates 
in order to make it (apparently) as 
painless as possible to taxpayer-vot- 
ers. Low interest rates encourage bor- 
rowing for speculative purchases by 
business and individuals, adding still 
more demand to. that already existing 
for consumption. The reverse proc- 
ess—lending—is made easy and at- 
tractive for the banks, since they can 
sell their large holdings of Govern- 
ments to the Federal Reserve Sys- 
tem, thereby creating additional re- 
serves, and are anxious to do so in 
order to obtain a higher return (on 
loans) than is available on Govern- 
ments. 

Between June 1939 and February 
1946, the amount of Federal debt 
held by Federal Reserve banks rose 
from $2.6 billion to $22.9 billion, 
and currently equals $21.5 billion. An 
important part of the increase was 
due to purchases from commercial 
banks; the resultant creation of re- 
serves enabled all commercial banks 
to expand their loans from $16.4 bil- 
lion in mid-1939 (and only $17.7 
billion as recently as mid-1943) to 
$39.7 billion in June 1948. Here, 
again, is additional pressure of de- 
mand for goods, created through defi- 
cit financing and not matched by a 
corresponding increase in supply. 


Contributing Factors 


Other factors than the larger 
money supply have entered into the 
inflationary process. Government 
support of farm prices, larger profits, 
higher wages without corresponding 
increases in productivity, our large 
export surplus and other influences 
have all been at work to raise prices, 
but all of these combined are not as 
important as the increase in money 
and credit. It should be remembered 
that deficit financing did not start 
with our participation in the war, or 
even in 1939; it had its inception in 
the fiscal year ended June 1931 and 
was a continuous process thereafter 
until 1946-47. From June 1930 to 
June 1939, the debt rose $29.4 billion, 
and of this amount $10.7 billion was 
funneled into the commercial banks, 
almost $2 billion went into the Fed- 
eral Reserve System and only $9.4 
billion represented additions to hold- 
ings of individuals and _ business. 





Thus, we have a tremendous amount 
of credit inflation to work off. 

The problem cannot be solved by 
price control any more than a doctor 
can cure his patient’s fever by using 
a thermometer which will not give a 
reading above normal. The experi- 
ence of our own nation and many 
others has shown that price control 
will be negated by black markets in 
controlled commodities and soaring 
prices in those for which ceilings 
have not been established. Some 
assistance can be given by higher 
bank reserve ‘requirements, consumer 
credit controls, a narrowing of our 
export surplus and forbearance on 
the part of labor and management in 
not attempting to charge all the traf- 
fic will bear. 

However, these are comparatively 
minor matters. What is primarily 
needed is an adequate supply of 
goods and services—which is gradu- 
ally being achieved—and a reduction 
in demand. The latter can best be 
attained by limiting Government ex- 
penditures to a point well below reve- 
nues and using the resulting surplus 
to retire bank-held debt. 








Mail Order Leaders — 





Continued from page 4 








quite substantial (around 170 per 
cent), was hardly as great. 

Perhaps the main reason why 
Montgomery Ward did not advance 
as rapidly was the inventory position 
it occupied early last year when the 
New Look began to take hold. In 
fiscal 1946, the company increased its 
inventory position rather substantial- 
ly—73 per cent. Caught with a 
quantity of outmoded women’s wear 
the following. spring, Ward absorbed 
some sharp write-downs, and for the 
quarter ended July 31, 1947, re- 
turned a net of only 89 cents a share. 
For the first six months, net per 
share amounted to $2.60. The com- 
parative period this year, of course, 
was another story, with net advancing 
to well over $4.00 a share, according 
to current estimates, with second 
quarter net of about $2.00. 

There is a striking difference in 
expansion policy between the two 
mail order leaders. Last year, Mont- 
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gomery Ward made a net reduction 
of six in the number of its retail lo- 
cations, and the management is not 
attempting to expand this year. 
Sears, on the contrary, is continuing 
to expand its outlets both within the 
United States and abroad, with con- 
struction programs scheduled to con- 
tinue well into next year. Compara- 
tive results, as reflected in future fis- 
cal statements for 1948, 1949 and 
1950, should be interesting to trace. 








Commodity Stocks 





Concluded from page 5 








of the vastly increased use of syn- 
thetic rubber, which is not subject to 
the wide price changes characteristic 
of natural rubber. 

The extent of inventory losses will 
be governed partly by the amplitude 
of the price declines and partly by 
the speed with which they take place. 
A gradual drop poses no particular 
problem, as was evidenced during the 
late nineteen-twenties when corporate 
earnings, even in “commodity” 
groups, set new records despite the 
fact that commodity prices showed 
slow softening tendencies. 

Unless the recent downward price 
trend in some raw materials grows 
more rapid and more widespread, no 
crippling losses are likely to ensue. 
But an extension of the decline 
would have drastic effects on such 
groups as the cotton textile produc- 
ers. Despite their ability to hedge 
their purchases of raw materials, 
these companies would be forced to 
cut prices on finished products, with 
consequent detriment to profits. This 
has already taken place to some 
extent. 


New Issues 


Registered with SEC 


The Pacific Telephone & Telegraph 
Company: $75,000,000 35-year debentures 
due 1953. Competitive bidding. 


Ohio Edison Company: $12,000,000 
first mortgage bonds due 1978. Com- 
petitive bidding. Also, 285,713 shares of 
common stock to be offered to common 
stockholders at $27.50 per share at the 
rate of 1 share for each 7 shares held on 
the record date. 
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Verney Corporation of Boston: 100,000 
shares of common stock. Price to be 
filed by amendment. 


Southwestern Associated Telephone 
Company: 22,000 shares of $2.60 cumu- 
lative no par preferred stock. Terms to 
be filed by amendment. 


Dividend Meetings 


py tiowing are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 


infrequently are moved up a day or 
more or may be postponed. 


September 7: Canadian Celanese, Ltd. ; 
Cincinnati & Suburban Bell Telephone; 
Stix, Baer & Fuller. 


September 8: American Brake Shoe; 
Cream of Wheat; Walter E. Heller & Co.; 
New York & Honduras Rosario Mining; 
United Shoe Machinery. 


September 9: Alabama Fuel & Iron; 
California Packing; Crum & Forster. 

September 10: West Penn Electric; 
West Penn Power. 
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OUR READERS 


CAN SAVE $3 or $6 TODAY 


—and may save 100 to 1,000 times as much tomorrow. Financial World's subscrip- 
tion price, due to steadily rising production and servicing costs since 1942, will 
advance to $18 yearly on October |. The time limit on subscribing at the old rate 


has been extended 30 days because vacations prevented so many readers accept- 


ing our "' 


Last Chance Offer." While you can save $3 by subscribing now for one 


year at $15, or you can save $6 by subscribing now for two years at $30, this saving 
is trivial compared with the substantial dollars-and-cents benefits you will likely 
obtain, in the eventful months ahead, from our many practical aids to handling your 


investment funds more effectively. 


SAVE 


ON ONE YEAR 


ocT. 1, 


THE $15 PRICE 
EXPIRES AT MIDNIGHT 


- 3 SEPTEMBER 30 
FOR ALL ORDERS POSTMARKED 


1948, OR LATER, REMIT 
AT NEW RATE $18 PER YEAR 


SAVE 
$6 


ON TWO YEARS 


Present subscribers, whose subscriptions will not expire for many months ahead, may also get 
the benefit of the old price for one or two additional years only by mailing ADVANCE 
RENEWAL PAYMENT before October |. To illustrate: suppose your FINANCIAL WORLD sub- 
scription will not expire until November, 1949. If you wait until then you will pay $18 for your 


renewal. If you order your renewal now and pay in advance (that is, before Oct. 


get the benefit of the $15 rate. 


1, 1948) you 





MAIL COUPON BEFORE OCTOBER 1 AND GET BENEFIT OF OLD RATE, $15 


{Subscriptions for More Than 2 Years at $15 a Year NOT Accepted) 


FINANCIAL WORLD, 
86 Trinity Place, New York 6, N. Y. 


For the enclosed $15 please enter my order for: 


(Sept. 8) 


(a) Next 52 weekly isues of FivaNctaL WorLpD; 

(b) Next 12 issues of “INDEPENDENT APPRAISALS OF 
1,900 LISTED STOCKS” (Ratings and Statistics) ; 

(c) Investment Advice Privilege, as per rules; 


(0 Check here if you wish to subscribe for 2 years. Remit $30.00. 
[} Check here if subscription is NEW. 

(] Check here if subscription is RENEWAL. 

(0 Check here if it is an ADVANCE RENEWAL. 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 
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EXTRA VALUE OFFERS: 


(1 Check here (add $1.00) for NEW “11- 
YEAR RECORD” of Earnings, Dividends, 
Price Range, Stock Splits (1937-1947) of 
ae S. E. Common Stocks. Price alone 


(1 Check here (add $3.00) for the: April 
1948 edition of giant “Stock Factograph 
Book.” Price alone $4.50. 


‘(1 Check here (add 50 cents) for valuable 


know-how book, “Basic Principles of In- 
vestment Success.” Book alone $1.00. 


(1) Check here (and add 50 cents) for “13-Year 
Tabulation of N. Y. Curb Stocks.” Gives 
Earnings, Dividends, Price Range. Stock 
Splits, 1932-1945. Price alone, $0.75. 


1] Check here (add $1) for Bond Guide— 
Covers 4,000 bonds. Price alone, $2. 
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Street News 





Private placement of new issues, by-passing the 


SEC, under attack from investment banking firm 


hey have said some harsh words 
Lae Harry Stuart since he 
tossed his small amount of “con- 
trolled” financing into the pot and 
took his own chances on the competi- 
tive bidding system. Halsey, Stuart 
& Company has gained more than it 
could possibly have lost by plugging 
for the system of free enterprise. 
Month after month, and year after 
year that firm has come out on top 
in competition with the field. The 
staid old investment firms haven’t 
liked the results. The system cut 
their gross underwriting profits to 
$5 per $1,000 more or less on bond 
issues, compared with $20 just before 
the bidding system was forced down 
their throats by the SEC and the 
ICC. But the old firms which en- 
joyed their traditional rights for so 
long now have something to be 
thankful for. 

What they have been worrying 
about just as much as the “free for 
all” system of underwriting is the in- 
roads the private placement idea has 
been making into the total volume ot 
business done by the investment 
banking machinery. The time ele- 
ment and the expense element have 
been a dual incentive for borrowers 
to by-pass the red tape of the Securi- 
ties Act. This type of business has 
run into the billions of dollars in the 
past few years. Whoever acted as 
“agent” for the privately placed deal 
made a neat and riskless profit. They 
have all gone into this type of busi- 
ness. 


Now comes Halsey, Stuart to 
prove that it is consistent about the 
bidding system. The firm interposed 
an objection to the El Paso Natural 
Gas Company’s plan to sell a huge 
issue of bonds privately to a group of 
insurance companies. The old theory 
of private negotiation, Harry Stuart 
said, was just as wrong in a deal in- 
volving a few large investors as it 
was when Morgan Stanley & Com- 
pany, Kuhn Loeb & Company or 
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First Boston Corporation thought 
they had the right to dictate terms to 
the issuer or terms to the investing 
public. 

So Halsey, Stuart, in spending 
time and money to object to a pri- 
vate placement of El Paso Natural 
Gas securities, is in the strange posi- 
tion of fighting a battle for the in- 
vestment banking industry as a 
whole. 


The protest against private place- 
ment of a large El Paso Natural Gas 
issue didn’t get far. In the absence 
of any competitive bidding rule for 
financing under the jurisdiction of 
the Federal Power Commission 
the field is left open to private nego- 
tiation, which process is usually com- 
pleted before exponents of bidding 
have a chance to interpose an objec- 
tion. More than a half billion dollars 
of financing by the natural gas indus- 
try is reported in contemplation. The 
FPC is being pressed for a rule to 
compel competitive bidding. 


The changes just made in the 
senior official staff of American Tele- 
phone & Telegraph are regarded in 
the Street as a further step toward 
placing the management of the coun- 
try’s largest private enterprise on 
younger shoulders. The team now 
being picked is the one which must 
guide the system through this great- 
est period of plant expansion. When 
Leroy A. Wilson became president 
last February just a few days before 
his 47th birthday, he took with him 
practically all the duties he had been 
performing. These were the direc- 
tion of the financing program and the 
equally vital problem of securing 
higher telephone rates to make sure 
that the inflating .capital structure 
would be well supported. 

Keith S. McHugh, a master in the 
field of public relations, will take the 
financing job off Wilson’s hands, 
leaving the vigorous president that 
much freer to direct the major prob- 


lems of administration. The Street 
is vitally interested in all this for its 
possible bearing on the future policy 
of the Bell System in the matter of 
competitive bidding as against the 
negotiation method in selling securi- 
ties. Up to now there has been some 
hope that the system would return to 
its old banking alliances. The hope- 
ful people are much less numerous 
now than they were a few weeks ago. 
The present management is believed 
to be well pleased with the way com- 
petitive bidding has worked out and 
will not be disposed to borrow trou- 
ble by switching back to the old 
order. 








ELECTRIC BOAT COMPANY 





The Board of Directors has this day declared a 
dividend of twenty-five cents per share on the 
Common Stock of the Company, payable Septem- 
ber 11, 1948, to stockholders of record at the close 
of business September 7, 1948. 


Checks will be mailed by the Bankers Trust Com- 
pany, 16 Wall Street, New York 15, N. Y., Trans- 
fer Agent. 

H. G. SMITH, Acting Treasurer 
445 Park Avenue 


New York 22, N. Y. 
August 26, 1948 




















C.LT. FINANCIAL CORPORATION 


Dividend on Common Stock 


A quarterly dividend of 50 cents per share in 
cash has been declared on the Common Steck 
of C. I. T. FINANCIAL CORPORATION, 
payable October 1, 1948, to stockholders of 
record at the close of business September 10, 
1948. The transfer books will not close. Checks 
will be mailed. 

FRED W. HAUTAU, Treasurer 
August 26, 1948. 























MARTIN-PARRY 
CORPORATION 


DIVIDEND NOTICE 
The Board of Directors has declared a 
dividend of fifteen cents (15c) on the 
Capital Stock of the Corporation, payable 
October 4, 1948, to stockholders of record 
at the close of business September 20, 


1948. 
T. Russ Hill, President 














Your Dividend Notice in 
FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 
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YOU, TOO, CAN BECOME 


A More Successful Investor 


Increase Your Income and 
Capital Growth Potentialities 
by Following a Planned Program 


S UCCESSFUL investment results, 


depend on diligent planning, constant 
supervision of holdings and the abil- 
ity and experience to interpret accur- 
ately the myriad data which influence 
the trend of security values. That is 
why you cannot afford to treat your 
investments casually and why you 
should entrust the planning and di- 
rection of your investment program to 
a competent supervisory organization 
devoting its full time to this special- 





ized task. 
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Personalized Investment Guidance Is the Answer 


There is no easy path to invest- 
ment success. Conditions are con- 
stantly changing and only the alert 
investor who makes the necessary re- 
visions in his investment program to 
conform with new developments can 
expect to avoid serious losses and 
look forward to growth of capital and 


increased income. That many in- 
vestors have found a happy solution 
to this problem by turning the task 
over to us is attested by our very 
high rate of renewals. Unless our 
clients found the service exactly what 
they require they would not renew 
their contracts year after year. 





the Investor.” 


My objectives are: 


C) Income 


Address 


Cay ieee coe Oe ES a 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


—) Please send me the pamphlet “A Personalized Supervisory Service for 


CI enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


( Capital Enhancement 


It is understood that I incur no obligation by this request. 
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[) Safety 
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September 8 
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Our personalized investment su- 
pervision can help you as it is help 
ing many others. By subscribing to 
our service, you will bring to bear 
on your problem the experience and 
knowledge of an organization devot- 
ing its full time to the analysis and 
determination of basic security values. 


> 


Take the first step toward 
better investment results by 
sending us a list of your hold- 
ings and letting us explain in 
greater detail how our Personal 
Supervisory Service will help 
you. The fee is surprisingly 
moderate. 
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DIVIDENDS DECLARED 








Stocks on major exchanges normally sell 


ex-dividend the second full business day 


before the record date. 


Company 
Abbott Laboratories .... 


Do 
Addressograph-Multi ... 


50c 
DO. shee e e0ubdonee E75c 
Aides e, BRB os 3s 6.44 37%c 
Allegheny-Ludlum 
S450 SE cxieesocs $1.12%4 
Am. Agricultural Ch....75¢ 
DO -necsvesetuatwes E$1 50 
Am. Home Products ...10c 
American Locomotive ..35c 


Am. Smelt. & Refining. a1, : 
American ge 

.. S ee 
Anchor Man Products. 12%c 


Arnold Constable ....12%c 
Babcock & Wilco . ahs inke $1 
Bell Tel. (Canada)...... $2 
Black & Decker Mfg. ...50c 

DD ites deaduedccad E50c 
Bliss & Laughlin ....... 25c 
Bohack (H. C.) 

514% pr. pf. ..... $1.37%4 
Botatty BRIS .osccccovss 50c 
Brown-Forman Dist. 20 
Dut TFS, 445 C5885 10c 
Burd Piston Ring....... 15c 
Byers (A. M.) Co. ....25¢ 
Campbell, Wyant ...... 50c 
Carey-Baxter Ken’dy...25c 
Core. GA nsicusesc 50c 
Carriers & General...... 5c 
Chamberlin Co. Am. ....10c 
C. I. T. Financial ...... 50c 
Clark Controller ....... 25c 
Climax Molybdenum ...30c 
Cluett, Peabody ........ 50c 
Commercial Credit ..... 75c 
Commercial Solvents .37%4c 
Consolidated Grocers ...25c 
COM Ge tadineaa casas 40c 


DeJay Stores, Inc....... 15c 


DOGG TON nvncn ocd 50c 
Doehler-Jarvis ......... 50c 
Dow Chemical ......... 25c 
Draper: COPD. sc.cci5502s $1 
Duval Texas Sulphur ...25c 
Electric Boat .......... 25c 
Elec. Controller ......... $3 
OM ED Sodg a sis on corns 25c 
Evans Products ...... 12%c 


Federal Motor Truck ... 


Follansbee Steel ....... 75c 
Garrett GPO 6 cise ees 25c 
Gen. Am. Transp. ...... 75c 
General Instrument ....25c 
Gen. Ry. Signal ........ 25¢c 
Goodyear T. & R. ....... $1 
Grand Rapids Varnish ..10c 
Helme (G. W.) Co. ..... $1 
Hercules Powder ...... 35¢ 
Hinde & Dauch Paper. . .50c 
Hollander (A.) & Son. .25c 


Indianapolis Pr. & Lt..37%4c 
International Salt 


Interstate Dept. Strs....50c 
Kelsey-Hayes “B” ...37%4c 
Do $1.50 Cl. “A” ...37%c 

B Kidde (Walter) & Co...25c 
Lone Star Cement ....87%4c 
Macy (R. H.) & Co.. . .50c 
DP Cie an ciarbetend E50c 


Hldrs. 

Pay- of 
able Record 
10-1 9-8 
10-1 9-8 
10-9 9-16 
10-9 9-16 
10-1 9-10 
9-15 9-1 
9-28 9-14 
9-28, 9-14 
10-1 9-14 
10-1 9-9 
9-24 9-3 
10-1 9-2 
10-1 9-2 
9-22 9- 3 
9-24 9-10 
10- 1 9-10 
10-15 9-15 
9-24 9-9 
9-24 9-9 
9-30 9-18 
10-1 9-15 
10-1 9-15 
10-1 9-17 
9-30 9-16 
9-20 9-10 
9-24 9-10 
9-15 9-8 
9-28 9-7 
9-15 9-1 
10-1 9-15 
9-10 9-3 
10- 1 9-10 
9-14 9-4 
9-30 9-15 
9-25 9-11 
9-30 9-7 
9-30 9-8 
9-29 9-15 
9-25 9-7 
10-1 9-15 
9-15 9-7 
9-27 9-10 
10-15 10-1 
10- 1 8-27 
9-30 9-10 
9-11 9-7 
10-1 9-20 
9-30 9-20 
9-28 9-17 
9-30 9-17 
9-30 9-17 
9-20 9-10 
10-1 9-10 
10-2 9-16 
10-1 9-10 
10-1 9-10 
9-15 9-1 
10-1 9-4 
9-25 9-9 
9-30 9-3 
9-14 9-10 
10-15 10-1 
10-1 9-15 
10-15 9-23 
10-1 9-15 
10-1 9-15 
10-1 9-15 
9-30 9-11 
10-1 9-9 
10-1 9-9 





Company 
Marchant C. Machine. . .50c 
Bs iste chaneme css E50c 
Martin-Parry .......... 15c 


Mathieson Chemical .... 
MeCord Corp... ceccs.s. E$1 


McCrory Stores ....... 35c 
McKesson & Robbins ...60c 
ne ae 75¢ 
PP SA at PRO E$1.25 
Miller. «Gis deeweed 20c 
Montana-Dakota Util. ..20c 
Motorola, Inc. ......... 25c 
Motor Products ........ 50c 
Murray Corp. Am. ..... 25c 
Nachman Corp. ........ 25c 
ee Eee 10c 
National Steel Car ...37%c 
National Sugar Ref. ».. .50¢ 
Newport Industries ..... 25c 
Nopco Chemical ....... 40c 
North Am. Aviation ....50c 
No. Indiana Pub. Ser... .30c 
Northern Natural Gas. ..40c 
Packard Motor Car ....20c 
Paraffine Companies ....30c 
Paramount Pictures ....50c 
Penna. Glass Sand ..... 40c 
Pennsylvania Pr. & i — 


Pepsi-Cola 


eee ewe een ene 


Phila. & Reading C. & L fc 
Potomac El. Pr. ..... 2234 
Puget Sound P. & T. ...50c 

Sl tha hein diosa E25c 
Radio-Keith-Orpheum ..15c 
Savage Arms .......... 25c 


Seownl Bite ..........; 50c 


Seaboard Finance ...... 45c 
Southland Royalty ...... $1 
Sylvania El. Products. ..35c 
Tennessee Gas Trans... .35c 
Timken-Detroit Axle ...50c 
Union Pacific R. R. ...$1.25 
OS eee ee 25c 
May Be PO wi naivcn cect 25c 
BN ia es hasnt E25c 
Universal Cyclops Stl....25c 
Oe J iuha dha neeween E25c 
Victor Equipment ...... 20c 
Waukesha Motor ...... 25c 
Ward Baking .......... 25c 


Do 51%4% pf. ..... $1. 3794 
Wayne Ktg. Mills ..... 35c 
West. Tab. & Staty. ....50c 


Wheeling Steel ........ 75c 
White Motors ......... 40c 
Accumulations 
Am. & Fgn. Pr. $7 pr. = 75 
oe YY ae 50 
Am. Pr. & Lt. $6 pf... eh 50 
SG Oe ‘xcnun ances $1.25 
Bush Term. Bldgs. 
bax sae sae $1.50 
Eastern G. & F. Assoc. 
sk Ser ae 1.50 
El. Pr. & Lt. $7 pf....$1.75 
ae Oe eo vk neers $1.50 
Hearst Cons. Pub. 
PEee Fe Pad okewie 4334¢ 
Stock 
a 5% 
yy LS re 5% 





E—Extra. 


Pay- 
able 
10-15 
10-15 
10- 4 
9-30 
9-23 
9-30 
9-15 
9-28 
9-28 
10- 1 
10- 1 
9-23 
10-11 
9-20 
9-27 
9-15 
10-15 
10- 1 
9-17 
9-30 
9-29 
9-20 
9-25 
10-18 
9-27 
9-24 
10- 1 
10- 1 
9-15 
10- 1 
9-30 
9-30 
9-30 
10- 1 


9-17 


10- 1 
10-10 
9-15 
10- 1 
10- 1 
9-20 
10- 1 
10- 1 
9-14 
9-14 
9-30 
9-30 
9-20 


10- 1 
10- 1 
10- 1 
10- 1 
10-11 
10- 1 
9-24 


9-15 
9-15 
10- 1 
10- 1 


10- 1 
10- 1 
10- 1 
10- 1 
9-15 


10- 1 
10- 1 


Hidrs. 
of 
Record 


9-30 
9-30 
9-20 
9- 7 
9-14 
9-17 
9- 3 
9-10 
9-10 
9-14 
9-10 
9- 9 
10- 1 
9-10 
9-15 
9-7 
9-15 
9-15 
9- 3 
9-21 
9-13 
9- 3 
9-10 
9-18 
9- 8 
9- 7 
9-10 
9- 8 
9- 3 
9-15 
9- 7 
9-10 
9-10 
9-15 
9-7 
9-14 
9-23 
9- 3 
9-20 
9-10 
9-10 
9-7 
9-10 
9 
9-7 
9-10 
9-10 
9-7 


9-9 
9-14 
9-14 
9-16 
9-23 
9- 3 
9-10 








CONNECTICUT 








GREENWICH—Eighteenth century charm, draw- 
ing room 40x30, paneled library, interesting din- 
ing room depicting early American scenes in 


color, 


pantry, kitchen modern, 3 


masters, 3 


baths, guest suite, servants’ wing, oil hot-water 
heat, laundry, 3-car detached garage with apart- 
ment (excellent taxpayer); beautifully landscaped 
acre; ideal commuting, 1 ‘mile station; shore and 
club’ walking distance; exceptional value. 
Daniels, Owner, Belle Haven, Greenwich, Conn. 


wx 


Greenwich 8-6358 


Lucille 





MASSACHUSETTS 





WINCHESTER, MASS. 


Dream Home for Executive. 
Compact, 


modern, 


10 rooms. 
economical upkeep. 


Highest pre-war standard of construction. 
Correspondence invited. 


Dr. 


R. H. Veitch, 


Avenue, Boston, Mass. 


464 Commonwealth 





100-ACRE DAIRY FARM 


2 barns, milk house, hen house; 14 cows, 1 bull, 


5 yearling heifers, 


horses; 


orchard, apple 


2 calves, 40 
garage, shop overhead; 


hens, 
maple 
‘orchard, blueberries; 


pair of 
sugar 
farming 


equipment. 1l-room house, running water, elec- 


tricity. 
Priced 


On Route 57, 

right for quick sale. 

MRS. CHARLES ALIKONIS, 
Tolland, Mass. 


15 miles to Westfield. 





NEW YORK 





and 


num, 


and 





Come true in Westchester. 
most superb acres this side of the Adiron- 


Artistic landscaping and _ terracing. 
house, fish pond, brook, old well, vegetable 


drained, extensive yard piping. n 
of blue spruce, hemlock, dogwood, flowering 
crabs and cherries, judas trees, lilac, vibur- 


sewer. 
divide. 


A MR. BLANDINGS’ 
DREAM HOUSE — 


Six o 


dacks. Only 45 minutes from Grand 
Central; ten minutes from beach and 
yacht clubs. Magnificent rock formations. 


flower gardens (both hedged), 


etc. Charming rebuilt century 


Colonial house, 11 rooms, 5 bedrooms, large 
ultra- 
matic oil heat; barn with good lines, 3 stalls, 
water and 


modern kitchen, enclosed porch, 


attached garage. City gas, 


A place to live in and to love. 
Brokers protected. 


H. H. DINKINS, JR. 
Telephone MAmaroneck 9-0649 


Green- 


Abundance 


Price for entire property, $60,000. 


f the 


tile 


- old 


auto- 


Will 











PENNSYLVANIA 





1948 REAL ESTATE CATALOGUE 


giving descriptions and prices of Lancaster 
County selected Farms and Homes. Write for 
your copy today. 


JOHN M. McCLURE, Realtor 


Quarryville, Pa. 


Phone 83 





BUSINESS OPPORTUNITY 





Responsible pharmaceutical house 


wishes to contact a gentleman of high integrity 
and unquestioned reputation to act as exclusive 


distributor in Florida, 


Louisiana, Georgia, Ala- 


bama and Mississippi for products embodying 
latest scientific developments, including a spec- 
tacular sunburn remedy of great market poten- 


tiality 


in this area. Administrative ex 


perience 


is more important than sales ability. The man 
selected will be given an exclusive territorial 
franchise for these products, which will have large 


early profit potentialities, 
finance a_ $10,000. 


He must be 


able to 


.00 warehouse inventory and 


carry his own office expenses for a period of 9 


days. 


Kindly cover your qualifications 


your first letter. 


Address "Pharmaceuticals" 


fully in 


eare MELVIN F. HALL ADVERTISING AGENCY, Inc., 





220 Delaware Avenue, Buffalo 2, New York 
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STOCK FACTOGRAPHS 








Colt’s Manufacturing Co. 





& Price 


PRICE RANGE 






Earni 
Data revised to September 1, 1948 100 


Incorporated: 1855, Connecticut. Office: 17 | 60 
Vandyke Ave., Hartford, Conn. Annual 40 


meeting: Fourth Thursday in April. Num- 20 

ber of stockholders (January 29, 1948): 0 $20 
790. $10 
Capitalization: Long term debt...... None sto 
Capital stock ($25 par)....... 197,000 shs 


1940 "41 ‘42 "43 "44 '45 ‘46 194792 











Business: A leading maker of machine guns, revolvers and 
automatic pistols. Manufactures also Autosan commercial dish- 
washing machines and parts as well as molded plastic products 
and metal parts-washing machines for industrial use. 

Management: Capable; experienced in its specialized field. 

Financial Position: Strong. Working capital December 31, 
1947, $10.1 million; ratio, 16.6-to-1; cash, $2.6 millions; mar- 
ketable securities, $5.2 million. Book value of capital stock, 
$68.40. 


Dividend Record: Payments 1890-1943; none thereeafter until 
1947. 

Outlook: Non-military products should evidence a longer 
term growth potential; prospects for arms production, aside 
from police and sporting use, depend on extent of rearmament 
activity. 


* 
Comment: Despite stable record before the war, nature of 
business involves important speculative elements. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share....... $9.53 $19.53 $10.51 $5.13 D$18.59 $2.70 D$3.83 $0.76 
Dividends paid ........ 6.00 8.50 5.00 3.50 


None None None 1.75 


TBR Sn ssnv cies cinwswsis 88 82% 72% 55% 47% 46% 48 36% 
OT OL ee 67 62% 46% 39 32% 34% 23% 25% 





Kroger Company 









Data revised to September 1, 1948 yearn Abed Ra (KR) 
incorporated: 1902, Ohio. Office: 35 East 60 

7th St., Cincinnati 2, Ohio. Annual meet- 45 

ing: First Wednesday in March. Number 30 

of stockholders (December 31, 1945): 15 

27,294. 0 

Capitalization: Long term debt...... None $6 
"6% non-cum. Ist pfd....... 476 shs $4 
"7% non-cum. 2nd pfd....... 377 shs $2 
Common stock (no par)...... 1,836,589 shs 





1940 ‘41 ‘42 "43 "44 '45 "46 1947 ¥ 








*Par $100; not callable, but convertible 
share for share into a 7% cumulative pre- 
ferred which is callable at $110 a share, none of which is outstanding. 





Business: The third largest grocery chain. Operates some 
2,516 stores concentrated in the highly industrialized area in 
the middle central states. Company manufactures a growing 
proportion of the lines it sells. 


Management: Able and progressive. 


Financial Position: Strong. Working capital December 27, 
1947, $49.8 million; ratio, 2.2-to-1; cash, $20.6 million. Book 
value of common, $37.29 a share. 


Dividend Record: Regular payments on preferred; on com- 
mon 1902 to date. 


Outlook: Business volume basically reflects variations in 
mass purchasing power, particularly in the lower-income 
groups. Under keen competition profit margins have narrowed, 
but expansion of supermarkets and improved operating 
methods should maintain earnings at satisfactory levels. 


Comment: Common stock is of businessman’s investment 
grade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... $2.49 ye “#51 *$2.71 $2.80 $3.07 $5.10 $5.23 


Dividends paid .... 2.00 2.00 2.00 2.00 2.50 3.00 
Price Range 

Oh Gkcsebasaneaas 34% 29% 29% 32% 37% 50% 6544 52% 

pebeRe seb ovnis 23% 24 22% 24% 31% 37 43% 40% 





*Includes postwar and debt retirement credits; 28 cents in 1943; 25 cents in 1942. 


28 





Martin (Glenn L.) Company 








& Price (ML 
Data revised to September 1, 1948 = ) 
Incorporated: 1928, Maryland, as successor 30 
to company of same name formed 1917. 20 
Business established 1907. Office: Middle 10 
River, Baltimore, Md. Annual meeting: 0 EARNED PER SHARE 
Second Tuesday in April. Number of 


$8 
stockholders (December 31, 1946): about 0 


10,000 DEFICIT PER SHARE 4 
Capitalization: Long term debt. .$7,333,890 bn 
Capital stock ($1 par)...... 1,134,229 shs 1940 ‘41 ‘42 '43 "44 °45 ‘46 1947 











Business: Large aircraft manufacturer. Principal models 
are Army bombers, Navy transports and dive-bombers, and 
newer commercial airline Model 202 and Model 303, both twin- 
engined. Company has also made some progress in developing 
non-aircraft business. 

Management: Headed by a pioneer in aviation. 


Financial Position: Fair. Working capital December 31 1947, 
$20.8 million; ratio, 1.3-to-1; cash, $2.7 million. Book value of 
capital stock, $29.77 a share. 


Dividend Record: Payments 1939 to date. 


Outlook: Gross revenues and earnings depend on degree of 
acceptance of commercial models and extent of aircraft pro- 
curement by armed services. Company should obtain its fair 
share of available business in both categories. 


Comment: Risks associated with this industry necessitate a 
speculative rating for the stock. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... $4.94 $5.24 $6.02 $2.68 $4.37 $7.39 $2.97 D$16.01 
Dividends paid .... 2.00 3.00 1.50 3.00 3.00 3.00 3.00 0.75 











Price Range 
WE ccucnesneswess 47% 32% 26% 24 25% 46% 45% 34 
SM? sce ieee ons 26% 20% 17% 14% 16% 21% 81 14 
*Earnings based on stock outstanding at end of each period. D—Deficit. 
Paramount Pictures, Inc. 
& Price (PX) 





Data revised to September 1, 1948 = RANGE 
Incorporated: 1916, New York, as Famous 30 
Players-Lasky Corp.; present title adopted 20 
when reorganized in 1935. Office: Para- 10 
mount Building, New York, N. Y. Annual 
meeting: Third Tuesday in June. Number 
of stockholders (May 9, 1941): 24,846. 


EARNED PER 


Capitalization: Long term debt.$10,000,000 bf 
Minority interest .........sess00 -7,901,412 0 
Capital stock ($1 par)....... 6,987,039 shs 1940 ‘41 ‘42 ‘43 °44 °45 °46 1947 











Business: A major factor in the motion picture industry. 
Operations are fully integrated and distribution is effected 
throughout the U. S., Canada and principal foreign countries. 
Through minority holdings in A. B. DuMont Laboratories and 
Scophony Corp. of America, has interests in television field. 
Its subsidiaries operate commercial television broadcasting 
stations. Theatre operations are largest single source of 
revenue. 

Management: Experienced. 


Financial Position: Strong. Working capital January 3, 1948, 
$79.4 million; ratio, 5.9-to-1; cash and equivalent, $38.6 million. 
Book value of stock, $20.77 per share. 

Dividend Record: Payments on present stock 1939 to date. 


Outlook: The amusement business is fundamentally specu- 
lative, results depending upon ability to anticipate changing 
audience tastes, upon the volume of public purchasing power 
and on control of production costs. Company’s success has 
been somewhat above-average for the field. 


Comment: Shares are a businessman’s commitment. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... $1.04 $1.48 $2.11 $1.93 $1.96 $2.06 $5.27 $8.98 
Dividends paid .... 0.22% 0.45 0.52% 0.65 0.90 1.00 1.65 2.00 


Serr rire 5% 8 8% 15 15 285% 42% tt 
ey eee 2% 5 5% 7% 11% 13% 26% 19 


*Adjusted for 2-for-1 stock split July, 1946 and based on shares outstanding at the 
end of each period. 
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CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: 1948 1947 
12 Months to July 31 
Contiat GO .ccscevcwies $3.88 $3.62 
Eastern Gas & Fuel....... 2.84 1.62 
9 Months to July 31 
Se EE 3 tas hs kinesin 4.03 3.01 
BO I i icin k cidcvawws 2.70 1.82 
a 2.45 2.51 
Minneapolis-Moline Pwr... 5.60 4.11 
CR SN caves ccncices 6.04 anaes 
: 39 Weeks to July 31 
Tobin POGRI@ ...60.cs06 2 2.03 
7 Months to July 31 
Public Service of Indiana.. 2.96 2.82 
SO TE fb tivivdias scecns 1.00 0.77 
Southern Indiana Gas & El. 2.11 1.99 
6 Months to July 31 
Angertmm Ges oi kcciccciss 0.79 0.39 
Brown & Bigelow ........ 0.86 
Federated Dept. Stores.... oa 151 
a a Se ee 1.68 1.67 
Interstate Dept. Stores.... 1.90 1.02 
3 Months to July 31 
Exchange Buffet .......... 0.06 0.11 
Farnsworth Television & 

RN cite te wiaewlas 4 wneud D017. D0.39 
Rk eS ee 0.53 0.51 
Trast-Traer Coal ........ 0.97 0.48 
rer 0.21 0.77 

28 Weeks to July 17 

PT EE Knktne sweeties 3.36 2.46 
24 Weeks to July 16 

Sears, IRGEDUCK oc. since 2.09 1.66 
36 Weeks to July 10 

LE aS | rr 3.73 4.04 
27 Weeks to July 4 

Dan River’ Mills 22.5. 6%ee 5.41 4.03 
6 Months to July 3 

Paramount Pictures ...... 1.96 2.45 
26 Weeks to July 3 

Radio-Keith-Orpheum 0.49 1.30 
12 Months to June 30 

DES BE icv endieencvin 3.89 3.76 
ee 2.29 4.40 
Ayrshire Collieries ....... 6.63 4.12 
Chefford Master Mfg. .... 0.42 3.05 
Consolidated Grocers ...... 2.86 3.86 
Gerity-Michigan .......... 0.85 1.58 
Imperial Paper & Color... 2.03 3.91 
Keystone Steel & Wire.. 6.90 7.74 
McGraw Electric ......... 5.16 6.26 
McKesson & Robbins ..... 4.86 5.39 
Mid-West Refineries ...... 0.88 0.47 
Ontario Steel Products.... *4.14 *2,38 
Paymaster Cons. Mines.... *0.01 *0.01 
Pepperell Manufacturing . 18.48 14.89 
Pilot Full Fashion Mills... 2.89 2.04 
Reeves Brothers .......... 5.23 3.63 
Sparks-Withington ........ 0.66 0.93 
United Wallpaper ........ D0.11 1.46 
Va.-Carolina Chemical .... 6.29 4.90 
Wisconsin Power & Light. 1.29 1.75 
9 Months to June 30 

Ashland Oil & Refining.... 3.60 2.07 
6 Months to June 30 

A BC Vending .......... 0.95 0.74 
American Chain & Cable.. 2.52 1.62 
American Window Glass .. 0.79 waiats 
Armstrong Cork ......... 3.46 2.70 
Blue Diamond ............ 0.85 0.58 
OS Te ere 0.33 D032 
Butte Copper & Zinc....... 0.11 D0.002 
CR ocrsceupexés 0.36 0.63 
Chicago Pneumatic Tool .. 5.07 5.77 
Cincinnati Gas & Electric.. 1.35 1.36 





EARNED PER SHARE 


ON COMMON STOCK: 1948 1947 
6 Months to June 30 
Comaumers Ces oc. 22.0660 $7.36 2.50 
Creole Petroleum ......... 3.87 2.33 
Eastern Stainless Steel ... 0.92 D082 
Electric Power & Light.. 3.61 2.76 
Wetter CORR) oo saccce 0.34 0.37 
Falconbridge Nickel ...... 0.13 0.14 
Garlock Packing ......... 1.94 1.78 
Gaylord Container ........ 1.81 2.09 
Halliburton Oil Well ..... 2.12 1.62 
Hercules Motors ......... 1.32 2.36 
Hudson & Manhattan RR...D2.05 D1.72 
Kennecott Copper ........ 4.46 4.26 
Kirby Petroleum ......... 1.05 0.47 
Long Island RR. ......... D3.11 D208 
Los Angeles Transit ...... 0.47 0.48 
Louisville & Nashville..... 3.13 Bs 
Lowenstein (M.) & Sons.. 7.90 5.59 
Maine Central RR. ....... 5.62 3.64 
Maine Public Service ..... 0.64 1.38 
Marmon-Herrington ...... D0.06 D035 
Michigan Public Service... 0.73 0.98 
N.Y. Ontario & West’n Ry..D2.54 D1.96 
Northwest Airlines ....... D2.73. =—-D2.13 
Pan. Amer. Petroleum..... 1.50 1.13 
Peerless Cement .......... 0.99 0.29 
Piedmont & Northern Ry.. 6.13 6.77 
Pressed Steel Car ........ D0.73 0.67 
Railway Equip. & Realty..D0.49 D0.86 
NEM sc iiveanverkiwdns 245 2.20 
Real Silk Hosiery ........ 2.58 2.59 
§ § eee 0.29 0.36 
Ronson Art Metal ........ 4.49 2.98 
St. Louis Public Service... 0.32 0.10 
St. Louis Southwest. Ry.. . 25.95 20.79 
— eS) 0.29 0.35 
ee 2.61 1.01 
Southern Calif. Water..... 2.05 1.88 
Southern Pacific ......... 5.20 4.50 
Stewart-Warner .......... 1.45 1.06 
Tennessee Corp. .......... 2.28 2.09 
po re rere 3.20 2.67 
Transcontinental & Western 
PRE ee eee eee D4.44 D5.39 
United Aircraft .......... 1.92 1.04 
United Tramet ........... D0.41 0.07 
Se a 3.09 2.69 
Lj a 1.72 2.50 
Weston Electrical Instrum’t 2.45 2.53 
Whitaker Paper .......... 4.04 3.77 
Willson Products ......... 0.93 1.87 
Western Maryland Ry... 3.79 3.60 
Wiggin Terminals ........ 0.97 1,52 
12 Months to May 31 
Gordon Foods ........<<e. 0.38 0.60 
Hobbs Battery ........... b2.49 b8.37 
Loblaw Groceterias ....... *b1.82 *b1.47 
Mosinee Paper Mills ...... 4.22 2.19 
Oak Manufacturing ....... 2.52 2.77 
Raytheon Manufacturing... 0.10 0.47 
Standard-Thompson ...... 0.68 1.69 
Stokely-Van Camp........ 1.97 7.02 
United Board & Carton.... 4.95 5.11 


American Bantam Car .. 


Cockshutt Plow 


es. 


Dwight Manufacturing .... 


Howard Industries 


Safeway Steel Products.. 


Lanston Monotype 





*Canadian currency. 
D—Deficit. 


11 Months to — 31 


..D0.64 
6 Months to May 31 
sea seach ad 2.75 rr 
5.62 10.65 
5 alekiai 0.26 0.18 
1.20 0.90 
3 Months to May 31 
Mach... 1.08 0.89 


b—Class B stock. 
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FLORIDA 





FLORIDA, Beach Park, on Old Tampa Bay. 
Desirable two-story house, stucco on hollow tile. 
Beautiful setting. On an inlet with sea wall and 
boat slip. Two-car garage. A small community of 
lovely homes. Bus service. 


Address Owner, 86 Malba Drive, 
Malba, L. I., New York 





MASSACHUSETTS 





FOR SALE—Fully equipped Dairy and Poultry 
farm, 110 acres, in Berkshires on hard road, 2% 
miles from center, 15 miles from city. Timber Lot 
will cut % million feet of sawed timber. Cape Cod 
type house with modern conveniences including 
large fireplace. Buildings in excellent condition. 
Artesian well water system. Owner retiring be- 
cause of ill health. 


L. W. STANTON 
Huntington, Mass. 


FOR SALE 


CAPE COD year round, 7-room house, with 2-car 
garage. 4 acres of land. Ideal for Tearoom or 
Motor Court. $15,000.00 

Edwin P. Handy, Wellfleet, Mass. 





——— 





NEW JERSEY 
GLORIOUS HUNTERDON HILLS 


Beautiful estates, residential sites, big income 
farms. Best inflation hedge. See me for three top 
buys now. None equalled at prices of $18,000, 
$25,000 and $35,000. Last, with full equipment, 
50 A-1 cows, $2,800 monthly milk check, $57,500. 
Farm manager available. 


HUGH M. SMITH 
Allerton, N. J. (Rt. 30) Ph. Clinton 60 R 6 


NEW YORK 











ACCOUNT of age am selling farm in Northern 
New Jersey near Delaware River, twenty-six 
acres, eleven-room house, bath-shower, two or 
more windows and running water in each bed- 
room, hardwood floors, large barn and other 
buildings, one-half mile from regulation nine-hole 
golf course, telephone, electricity, boating, im- 
proved road, daily mail delivery. Price $30,000. 
At present, house could not be replaced for this 





amount. Fred J. Reinhardt, R.D.1, Port Jervis, 
Ly ee 
SOUTHAMPTON 
19 rooms, 7 baths, furnished; acre of ground; 
newly decorated; high-class -residential section; 
private beach; immediate possession. Adolph 
White, Owner, 99 Henry St., Brooklyn. 
50% MORTGAGE 











Business Opportunities 











RESTAURANT 


For sale—average daily gross over $100 for about 
6 hr. eve. Do you like the North country? Do 
you know the business of selling food? Would you 
like to earn a year’s income during the summer? 
Would you like a business in the country with 
a modern apartment upstairs? 56 acres lake front, 
room for cottages. Write 


M. P. Parker, R. 1, Grand Rapids, Minn. 





HOTEL Dining room, Cocktail lounge, doing 
wonderful business, come see for yourself. 200 
acres with 3 lake sites on land, entrance on 
U. S. 3 Highway. Located just far enough off 
highway to assure you peace and quiet. Fully 
equipt. Lifetime opp. At least $20,000 down, 
bal. mortgage. Can stay open all year. 

ROX. MERE HOTEL, P. O. Whitefield, N. H. 





ESTABLISHED television business located 125 
miles from N,. Y. fully equipped service 
department, trucks, material, television sets, two 
distributor franchises for well-known television 
companies in 3 counties, including service fran- 
chises for same and other companies. Also have 
retail store. Owner does not know business. 
Box No. 549, v2 Financial World, 86 Trinity 
Place, N. Y. C.-6 
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STOCK FACTOGRAPHS 








Corning Glass Works 


Eagle-Picher Company 





& Price (GLW) 


Data revised to September 1, 1948 
Incorporated: 1936, New York, as a con- 
solidation of company of same name and 
Macbeth-Evans Glass Co. Company origi- 
nally formed in 1868. Offices: Corning, 
New York and 718 Fifth Avenue, New 
York, N. Y. Annual meeting: Second 
Tuesday in April. Number of stockholders 
(June 22, 1946): Preferred, 535; common, 
4,250. 
Capitalization: kas term debt.$2,720,000 
“Preferred stock 34%% cum. 

Rae ee ar 100,000 shs 
ees stock ($5 par)...... 2,634,308 shs 


*50,000 shs. of 1945 series callable at 103 through April 1, 1951; 50,000 shs. of 
1947 series callable at 105% through April 1, 1952. 


1.50 
$1 
50¢ 


1940 ‘41 "42 ‘43 ‘44 ‘45 ‘46 1947 














Business: Manufactures glass products with special quali- 
ties of chemical stability, light transmission and mechanical 
strength. Products are sold under trade marks Pyrex, Stuben, 
Thermo, Monax, Galax, Corning and Vycor. Technical glass 
items are made under specification for fabricators. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1947. $13.3 million; ratio, 2.9-to-1; cash, $2.9 million. Book 
value of common stock, $8.56 a share. 

Dividend Record: Initial dividends paid on present preferred 
and common stocks in 1945 and continued to date. 

Outlook: Sales and earnings should be well sustained over 
the medium term future, with cyclical influences likely to 
reappear later, but a strong growth factor is indicated. 

Comment: Both equities occupy better than average invest- 
ment positions. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... $1.04 $1.34 $0.95 $0.97 $0.77 $0.86 $1.00 $0.87 
Dividends paid .... Not Available 0.50 0.50 0.50 0.50 0.50 0.50 


Price Range 
PE iicacaetercous —— Listed N. Y. Stock Exchange —— 38% 39% 82% 
EO Gisssehscewsans ———_—_————— May, 1945 ————_———_- 30 25% 18% 





The Cuneo Press, Inc. 





& Price (EGP) 





Data revised to September 1, 1948 30 


Incorporated: 1916, as Eagle-Picher Lead 18 
Co. in consolidation of Eagle White Lead 12 
Co. (formed 1867) and Picher Lead Co. 








(1880), present title adopted March 27, 6 $4 
945. Office ti, Ohio. Annual § 2 3 

on Fourth Tuesday in March. Num- 

ber, of stockholders (December $1, 1944): e 

Capitalization: Long term debt. .$3,522,042 1940 “4142-43-44 45 461947? 


Capital stock ($10 par)...... 188 9,076 shs 





Business: One of the largest producers of zinc and a leading 
fabricator of lead. Most of the zinc is sold in the form of 
slab zinc and concentrates. Lead fabricating division, which 
provides a large portion of earnings, produces paint pigments, 
plumbers’ metal goods, solders and insulating materials. 

Management: Well qualified; long associated with company. 

Financial Position: Satisfactory. Working capital November 
30, 1947, $17.6 million; ratio, 3.6-to-1; cash, $6.2 million; U. S. 
Govts., $3.0 million. Book value of stock, $22.59 a share. 

Dividend Record: Payments 1922-27, 1929-30 and 1936 to 
date. 


Outlook: Revenues should be sustained for some time to 
come by heavy demand for zinc and lead products at high 
prices, though in the lead fabricating division the effect of 
high prices is partly nullified by high raw material costs. 

Comment: Stock carries the risks common to non-ferrous 
metal equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Nov. 30 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... $1.41 $1.56 $1.37 $1.27 $1.38 $1.90 $2.36 §$4.05 

Calendar years 

Dividends paid .... 0.40 0.60 0.60 0.60 0.60 0.65 1.00 1,50 
Price Range 

WE. icanivenawenes 12% 10% 8% 135% 14% 21% 30% 25% 

EW oi ccansveveeens 6% 6% 6% 7% 10% 13 19 19% 





*Year ended December 31, 1940. Eleven months ended November 30. 


$$7.43 before 
deducting $3,000,000 reserve for future decline in inventory values. 








& Price (CUN) 
Data revised to September 1, 1948 
Incorporated: 1900, Illinois, as Alhambra = 
Book Company; name changed to present 0 
title 1924. Office: 2242 Grove Street, Chi- i 
cago, Ill. Annual meeting: Last Tuesday 5 
in March. Number of stockholders (Decem- 0 
ber 31, 1946): Preferred, 858; common, $3 
,650. . $2 
Capitalization: Long term debt. .$3,700,000 $1 
gi = yng 342% cum, 18,800 shs 1940 ‘41 ‘42 '43 ‘44 “45 “46 1947 











Common stcok ($5 par)..... 
7Callable at $106.50 a share. 


893,120 shs 


Business: One of the largest manufacturing printers in the 
world, printing magazines, mail order catalogs. telephone 
directories and similar publications. Customers include Good 
Housekeeping, New York Times, Collier’s, American Tobacco, 
Aldens, Inc., Western Electric and Woolworth. 

Management: Thoroughly experienced. 

Financial Position: Strong. Working capital December 31, 
1947. $6.0 million; ratio, 2.2-to-1; cash, $2.5 million. Book value 
of common, $16.92 a share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1930 to date. 

Outlook: Business volume is largely determined by trends 
in advertising, circulation and general business. Major con- 
tracts are on a long-term basis, a factor imparting considerable 
stability to operations. 

Comment: Unlisted preferred is closely held; common is of 
semi-investment grade. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 








Emerson Radio & Phonograph Corp. 





& Price 


PRICE RANGE 


(ERP) 


Data revised to September 1, 1948 


Incorporated: 1924, New York, as con- 
solidation of Emerson Phonograph Co., 
Inc., and Emerson Radio Corp. Office: 111 
Eighth Avenue, New York 11, N. Y. An- 
nual meeting: First Wednesday in Febru- 
ary. Number of stockholders (December 31, 
1947): 1,723. 

Capitalization: Long term debt...... 

Capital stock ($5 part... Reupeuee 800,000 4 1940 ‘41 ‘42 ‘43 ‘44 ‘45 ‘46 1947 





Business: One of the principal domestic manufacturers of 
small compact type radio receiving sets. Sells radio tubes and 
makes radio-phonograph combinations, loudspeakers, and a 
hearing aid. 

Management: Experienced. 


Financial Position: Adequate. Working capital October 31, 
1947, $5.7 million; ratio, 2.1-to-1; cash, $3.1 million. Book 
value of stock. $15.88 a share. 

Dividend Record: Payments 1943 to date. 


Outlook: Return of highly competitiye conditions to radio 
set industry has narrowed profit margins and suggests that 
recent earnings peaks will not be duplicated in the near term. 
Growth of FM and television divisions is a partially offsetting 
factor. 


Comment: The shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Oct. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... $0.88 $0.95 $0.82 $0.76 $0.91 $1.01 $1.68 $2.88 

Calendar years 

Dividends paid .... None None None 0.13 0.45 0.50 0.55 0.95 
Price Range 

SM cantscwtctucan ——Listed on N Y. Stock Exchange—— 135 21% 13% 

BN cksctehesseacse ——_—————- March, 1945 ———_—_— 10% 8% 6 





Earned per share.... $1.24 $1.26 $1.34 $1.24 $1.25 $2.25 $3.00 $2.82 

Dividends paid .... 0.60 0.60 0.60 0.60 0.60 0.60 1.17% 1.25 
Price Range 

| es 11% 10 7% 10% 12% 204% 30 19% 

2 Sere 7% 5 5% ™ 9 12 16% 16 
*Adjusted to present capitalization, reflecting stock dividends of 25% D ber, 

1945 and 100% July, 1946. 

30 


*Adjusted for 100% stock dividend March, 1948. 
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STOCK FACTOGRAPHS 








Atlas Corporation 


International Mining Corporation 





Data revised to September 1, 1948 


Incorporated: 1936, Delaware, as a consolidation of predecessor company ( AZ) 

of same name with several controlled investment trusts. Office: 33 Pine 

Street, New York 5, N. Y., and 900 Market Street, Wilmington, Del. 

— py a First Wednesday in April. Number of stockholders (December 31, 
) 

a ns ee ee ee ae ee Non 

i | PR errr ree Cee ret a eee 2,009,059 4 


tIn addition 1,948,111 perpetual warrants are outstanding to purchase like number 
of common shares at $25 a share. 


Digest: A general management investment trust. Holds and 
trades in securities, and places substantial funds in special 
situations such as reorganizations, or financing new capital 
issues. Originally formed in 1923, has grown to its present 
size chiefly through acquisition of other investment trusts. 
Over 20 such trusts have been either merged with Atlas or 
dissolved. Floyd Odlum, founder, is president. 

Portfolio: Holdings less widely diversified than those of the 
average investment organization because of “special situation” 
commitments. Controlled Ogden Corporation and Arnold Build- 
ing Corporation as of June 30. 1948. Other major stockhold- 
ings included Radio-Keith-Orpheum option warrants, American 
& Foreign Power preferred and common stocks, Paramount 
Pictures, Inc., Willy-Overland Motors common, Hilton Hotels 
convertible preference and common, United Fruit common, 
Franklin Simon common, Northeast Airlines common, Auto- 
car, Consolidated Vultee Aircraft, Indian Motorcycle. Barnsdall 
Oil, Benguet Consolidated Mining and Panhandle Producing & 
Refining. 


*STATISTICAL POSITION OF COMMON, YEARS ENDED DECEMBER 31 
1941 1942 1943 1944 1945 1946 1947 
tNet asset 


_ one $11.42 $12.56 $19.74  $$22.73 $34.14 $36.06 $30.01 
et 
income..... D0.10 D0.24 0.57 $0.35 $0.22 $0.71 $0.93 
Le gpa 
~ ee 0.50 0.50 0.50 0.50 0.50 1.00 $1.60 
Totai profit 
on security \e 
sales.... D1,669,381 D2,187,023 D1,807,420 $1,002,793 $3,672,845 $20,599,242 1D250,577 
Price Range 
High..... ° 7% 7 13% 17% 27% 34% 26% 
lew — oe 6% 6% 6% 115 14% 22% 215% 


*Based on number of shares outstanding at end of each period. tPer share. 
tParent company only. §Non-taxable under tentative ruling of the Treasury Depart- 
ment. D—Deficit. 








General Public Service Corporation 





Data revised to September 1, 1948 


Incorporated: 1925, Delaware, as successor to Public Service Investment 
Company, organized in 1909. Office: 90 Broad Street, New York 4, N. Y. 
Annual meeting: First Menday in March at 90 Broad Street, New York 4, 
N. Number of stockholders (December 31, 1946): 4,400. 


(SPV) 


Se Ce EE Se Ee EEE EPO eT TE $1,600,000 
Se en I, - CIN UD ais bis <6 0 ths chat das 00 cm ewenbe-s cormnee 4,529 shs 
eC OS ee Se re ee re eer 86 shs 
wis 2 te ee Be eee re re ere 6,603 shs 
COMME OU CP NE IE oi ain 5 io og.gn 6 oT e eedse cecndaiddecanece 702,901 shs 


*Callable at $110 a share. {Convertible into 16 common shares. 


Digest: Until 1933 this general management investment trust 
maintained its funds almost entirely in public utility enter- 
prises; during recent years has diversified by investing a large 
portion of funds in various industrial equities. Preferred divi- 
dends omitted 1933-35 and 1938-42; arrears cleared 1946. Initial 
$0.15 payment on common December 24, 1946. Paid $0.20 1947. 

Portfolio: Approximately 93% of funds were invested on 
December 31, 1947, and distributed as follows: About 92% in 
common stocks, 65% of which were industrials; 26% utilities 
and 1% railroads. None in corporate bonds. Largest holdings 
were in building, natural gas, oil and utilities. 

STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


1940 1941 1942 1943 1944 1945 1946 1947 
Net Asset Value 

Per share of 
combined pfd... $71.26 $59.11 $69.72 $143.03 $189.71 $281.68 $282.37 $270.84 
Per sh. of com.. D1.61 D2.22 D1.68 0.11 1.05 2.94 3.14 2.73 
Investment Income 

Per share of 

combined pfd... 1,25 1.97 D0.74 3.60 3.39 3.39 8.19 9.59 
Per sh. of com.. D0.16 D014 DO0.18 D0.05 D0.05 D0.05 0.08 0.07 
Net profit on 

security sales. D52,026 D11,656 D265,776 166,962 83,946 205,800 304,732 158,621 


Price Range 
ca Stock) 
seeidecate 1% % % 2% 2% 75% 73 4% 
ce éewenee bene % 5/32 3/16 9/32 1% 1% 2% 2% 


D—Delficit. 
SEPTEMBER 8, 1948 








Data revised to September 1, 1948 


Incorporated: 1936, Delaware, as successor by reorganization of company (IMG) 
of same name incorporated in 1929 in Delaware. Office: 50 Broadway, 

New York 4, N. Y. Annual meeting: First Thursday in May. 
I ne nee ve ce vwee cde catmneiedeasanemedeut Non 
a: a ea ere Oe Pe ee Oe er eee 489,973 ae 


Digest: Originally formed for prospecting, exploring and 
examining mining properties and mineral and oil lands 
throughout the world; has also participated in development 
ventures, and acquired interests in other mining enterprises. 
Charter does not restrict investment to the mining field. 

Portfolio: Investments on December 31, 1947, consisted 
largely of gold and gold-copper stocks, representing companies 
in Canada, United States and Mexico. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


1942 1943 1944 1945 1946 1947 
Net Asset Value 


Per share of capital stock... $6.82 $8.26 $8.07 $9.88 $8.61 $9.77 

Investment income per ae = a DO0.09 D0.21 D0.13 D0.16 D0.24 

Dividends paid per share.. None None None None None 

Net profit on security sales. . * pen 357 166.715 *246,457 429,564 408,776 19,998 
— Range of Capital Stock 

ME .. 44. gan acdeececancenans 4% 65% 6% 11% 11% 5% 

a weedcceweiateegaunmees 1% 35% 4% 5% 4% 3% 





*Before Federal income taxes of $75,600. D—Deficit. 





The Lehman Corporation 





Data revised to September 1, 1948 
Incorporated: 1929, Delaware. Office: One South William Street, New 
York, N. Y. Annual meeting: Third Wednesday in October at Wil- 


mington, Del. 
en WO OIE QU cad ccd dcccecccocdccdicdeccuscaseetecusenaaecs 
COND RE RE BA an ving cc cccdacteccctcncdeddscesccdecdccoccedesnss 1,946, vit ~ 


Digest: Organized and managed by the banking firm of 
Lehman Brothers. Has established a better than average record 
among general management investment trusts. 

Portfolio: Of total net assets of $97.7 million on June 30, 
1947, 77% was represented by common stocks, 3.4% by pre- 
ferred issues. Cash and U. S. Govt’s, $14.5 million. 


STATISTICAL POSITION, YEARS ENDED JUNE 30 
1942 1943 1944 1945 1946 


1947 1948 
Net Asset Value 
Per share ........ $25.09 $30.31 $41.55 $46.73 $59.02 $47.53 $50.22 
Investment Income 
Per share ........ 1.41 1.19 1.36 1.45 1.45 1.75 1.93 
*Dividends paid .. 1.25 1,25 1.40 3.80 6.35 4.55 3.20 
Total profit 
on security sales 
(000 omitted) .... D1,921 D460 2,426 5,444 10,130 6,332 3,010 
= Range of vere aan 
dsamudeeee <a 32 385% 54 65% 50% 56 
aisvecseracds 7% 24 2956 36 494% 38% 41% 


*Calendar years. {Before deducting Federal income taxes. D—Deficit. 





Tri-Continental Corporation 





Data revised to September 1, 1948 
Incorporated: 1929, Maryland, as consolidation of Tri-Continental Allied (TY) 
Company, Inc., and Tri-Continental Corporation (predecessor corporation). 
Office: 65 Broadway, New York 6, N Annual meeting: Last Tuesday 


in March. 

DS, CU ace Sa tlcn eave eee deidicdcsdisvuchvacoekes $7,360,000 
Sarees: I CIN IS 6 dis ice ie ict cede twins wonviveeececa ee 141,380 shs 
CN COGN a Sat hdc dba ditwdentensdcutpecrcudancdaeeswas 2,429,318 shs 


*Redeemable at $110 a share. +fAlso 1,008, 642 warrants, each permitting purchase 
of 1.22 shares of common at $18.46 per share. 

Digest: A general management investment trust. Investment 
and other services are provided by Union Service Corporation, 
a mutual non-profit organization. 

Portfolio: Of the company’s total funds on December 31, 1947, 
1.6% was invested in U. S. Govts., 66% in common stocks; 
15.2% in preferred stocks; 5.6% in corporate bonds and 8.6% 
in subsidiary companies. 

STATISTICAL POSITION, YEARS ENDED DECEMBER 3! 
1942 1943 1944 1945 1946 1947 
Net Asset Value 


Per $1,000 debentures $8,015.88 $11,325.21 $18,032.18 $7,235.59 $6,506.82 $6,259.99 
Per share of preferred 122.08 179.66 225.02 324.61 286.67 273.82 


Per share of common. 1.28 4.64 7.28 13.07 10.86 10.11 

Per share of preferred 6.72 6.92 7.13 8.06 11.11 14.64 

Per share of common. 0.04 0.05 0.07 0.12 0.30 0.50 

Dividends Paid 

Per share of preferred 6.00 6.00 6.00 6.00 6.00 6.00 

Per share of common.. None None None 0.20 © 9.30 0.50 

Total prefit on 

security sales ....... D938,895 777,913 587,545 1,818,126 2,128,693 421,380 

— Range of common stock 

SET 4c eneee t oaees 2% 4% 5% 10% 12% 7™™% 

TOrrrrrrrr rer eee % 1% 3% 5 5% 5% 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firm to whom your request will be 
forwarded, Booklets are not mailed out 
by FiInancriaL Wortp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: 
ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 





How to Profit Through Tax Exemption—There 
is a place for tax-exempt investments in every 
portfolio, and this 12-page booklet shows how 
to profit through tax exemption. 

* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 

* * * 
Investor’s Reader— A copy of this popular 
semi-monthly digest offered without charge— 
features include ‘“‘The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 

* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. i oi tiegy 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 


Two-Way Preferred—The preferred stock of a 
growing company is now in an interesting posi- 
tion, affording both a good yield and an oppor- 
tunity for capital gain. A new analysis, pre- 
pared by the Research Department of a lead- 
ing investment firm, is. available. 


New Type of Investors’ Service—A brief folder 
describing a service offered without cost by a 
New York Stock Exchange member firm, which 
keeps you posted on your securities, sending 
you red-checked items for your quick perusal. 


Asset Number One—A new digest on the 
subject, “What Are Stockholder Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management- 
shareholder cooperation. 


The Investment Merits of Selected Municipal 
Bonds—This resume defines and discusses the 
exceptional qualities and tax advantages of 
municipal bonds. Sa 

Two Utilities Analyzed —New study of the 
break-up values of two leading public utility 
holding companies has been prepared by a 
New York Stock Exchange member firm, and 
reveals significant changes. 


History & Purpose of Annual Reports—Four- 
color brochure, edited by leading researcher 
in stockholder, employee and community re- 
lations, provides background material of the 
trend in annual reporting, and a review of suc- 
cessful techniques in presenting facts and 
figures—70 pages, indexed and illustrated. 


Mid-Year Outlook—The researchers and ana- 
lysts of a leading New York Stock Exchange 
member firm report the prospects for the last 
six months of 1948 with regard to both busi- 
ness and the stock market, 

* 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make requests on 
business letterhead. | . 
Securities Outlook—Monthly bulletin of New 
York Stock Exchange member firm discusses 
‘What’s Ahead for Retail Trade,” with particu- 
lar reference to the department store stocks. 


Modern Corporate Reports — Reprint of first 
chapter of the new 310-page book on the 
preparation and distribution of annual reports 
to stockholders, employees and the public. 
This is called “the first complete book” on 
the subject and is profusely illustrated with 
charts and tabulations. 
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*Standard & Poor’s Corporation. 


Commonwealth & Southern.........+..-- 
Packard Motor 
New York Central Railroad.............- 
Socony-Vacuum 
Pepsi-Cola 

Sinclair Oil 
Standard Oil of New Jersey.........+++-- 
Radio Corporation of America........--. 
Bethlehem Steel 
Union Carbide & Carbon...........-..06. 
Kennecott Copper 
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75.100 
41,500 
36,900 
31,700 
26,200 
24,200 
22,800 
22,400 
21,700 
21,200 

19,700 
19,300 





oa Aug. 31 
3 3% 
4I, 5 

17% 17% 
18% 18% 
12% 12% 

26% 261% 
78% 78% 
12% 12% 
3534 355% 

40% 4034 
59 57% 
77% 7834 


Adjusted for 4 3 am 
240 FS | Variation 
240 | Sean ni TN fe 
200 
ms CV a 
160 |__ INDEX OF 160 
140 L-—. | INDUSTRIAL 140 
PRODUCTION on 
120 & Fed. Reserve Bd: 1948 oo 
" l : 
ri 1940 1941 1942 1943 1944 1945 1946 19744N--) A S O N_OD 
. 1948 —— \ 1947 
Trade Indicators int ian “— 
{Electrical Output (KWH)........----++- 5,317 = et yl 
§Steel Operations (% of Capacity). ....... 95.0 95: nd an ~ 
Freight Car Loadings (Cars).........++. 891,277 orale +900, ash 
“Aug. 11 Aug. 18 Aug. 25 — Fs] 
122 $21,100 
Net. dugams: o:66556<0%5 Fed. Res. \ rae. $24,039 $24,090 $24, : 
Pr sasacomnsiiann Lean Members f..... 14,813 14,872 7 oo 
{Total Brokers’ Loans..| 94 Cities }..... 793 = Pe pe - 
{Money in Circulation........ Jae eeeeceees 27,966 a ao “7 
Brokers’ Loans (New York City)......-. 617 
000,000 omitted. §As of the following week. Estimated. 

N. Y. S. E. Market Statistics sales 
i co A t ‘ Rang 
—  * go an | a oe oe 

i ... 182.41 182.52 183.21 | ‘ : ‘ . 
>» oo 61.00 60.75 61.44 Exchange 61.34 61.53 64.95— 48.13 
15 Utiitties ...... 34.56 34.63 34.82 Closed 34.75 34.85  36.04— 31.65 
65 StOUKS .; <édccss 68.31 62.28 68.69 | 68.40 68.41 71.85— 59.89 
— - 30 oo 
Details of Stock Tradmg: 2 26 Zi 
Shares Sold (000 omitted)...... 520 540 540 = = 
Seeeien THREE occa cssvinsscssans 895 874 842 = oo 
Number of Advances.......---+- 286 343 433 | ; = 
Number of Declines............- 367 295 189 Exchange 34 
Number Unchanged...........-- 242 236 220 Closed 7“ 
New Highs for 1948...........-- 0 6 6 | “ . 
New lows tor 1948... 666555582 21 13 11 
Bond Trading: a 
- 40-Bond Average.... 98.74 98.77 98.76 | 98.68 98.66 
—teor (000 omitted) Peon $2,100 $2,240 $2,032 | $2,260 $2,141 
1948 soi 
*A Bond Yields: ‘Aug. 4 Aug.11 = Aug. 18 Aug. 25 High Low 
a. pines we i Be 2.825% 2.844% 2.845% 2.838% 2.845% 2.722% 
eX. cu Miaiieiuatitince 3.080 3.108 3.128 3.137 3.175 2.988 
i rae 3.328 3.347 3.355 3.366 3.506 3.295 
*Common Stock Yields: 
50 Industrials ...... 5.34 5.57 5.47 5.45 6.09 Py 
20 Railroads ....... ' 5.75 5.99 5.97 5.79 6.88 — 
20 Utilities ....20.. 5.70 5.78 5.76 5.77 6.08 a 
OO Stecks: .«sssccnsar 5.38 5.61 5.52 5.50 6.13 t 
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This is Part 10 of a tabulation which will cover all 
common stocks listed on the New York Curb 
Exchange. It is not a recommendation, but merely a 
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statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 


Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 


present capitalization, giving effect to stock splits. 
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tPrice 


Also stock. q P 
range of Domestic 


1937 1838 1939 1940 1941 1942 1943 1944 1945 1946 1947 
1934 9% 12 12% 10 8% 13 i4 26 37 242 
714 5% 7 7% 7 7 8% 12% 16 23% 24% 
ns asa bean wa aed aie Sears aus = ad 9% 
$i.65 $0.15 $0.91 $1.01 $1.00 $0.82 $0.92 $0.96 $0.75 $0.67 $1.79 
U.39U 0.2 0.37% 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 
3% 2% 2% 1% 1% 1 1% 1% 6% 7% 3% 
ly4 1% 1% 1 1 4 HY 4 1% 2% 2% 
$0.08 $0.13 $0.16 $0.12 $0.04 $0.05 D$0.10 D$0.30 $0.20 $0.36 $0.30 
0.12 0.08 0.12 0.12 0.02 None None None None None 0.20 
é4 3534 31% 23 21 15 21% 29 39 3934 40 

5 14 1 12% 104 1034 14% 20% 27 22% 27 

a an aah ar ; 24 

$2.03 $0.05 $1.59 $1.81 $2. 02 $1.30 $1.42 $1.78 $0.59 $2.41 $6.25 
1.00 0.25 0.75 0.75 1.00 0.671% 0.75 0.75 0.50 0.75 3.00 
aa Listed N. Y. Curb Exchange 17% 16 
—_—— — July, 1946 — 12 11% 
Maa en ere a eae eee m$0.69 m$1.75 m$2.81 

— Initial dividend paid March 1 — = Cas 0.65 0.80 

wn rmerly H. Greenberg Stores —_— — *h 27 
ee 9% 1334 eee 
— Not available a sine 6 oy 21% 29% 

13% 17% ee 

éeee 13% 7% 

aie wae Pre aes Selah das 6% 4% 

h$0.11 $0.22. h$0.47,—sh$0.38 = h$0.47.—sh$1.13 $1.06 

None 0.123% 0.15% 0.17% 0.26% 0.47 0.50 

33% 13 9Y 7% 5% 6 11 21y% 80 87 a 
10 6% + 3% 2% 3% 5% 10% 20 62% - 

ay . et ‘tt 22% 19% 

; Py one se aad saan aa aes aia: ate 10 103% 
(1,42 $0.15 $0.16 $0.25 $0.51 $0.66 $0.90 $1.40 $0.54 $1.12 $0.85 
0.37 0.12 None None 0.08 0.17 0.25 0.33 0.33 0.43% 0.60 
Listed N. ¥. Curh Exchange ——_______ abaeee $856 43% 

- - December, 1946 — 2% 

‘ e$0.02 e$0.39 e e$0. 001 e$0. 09 e$0.23 

: ath tars wm aee wate wae ea 0.12% 0.37 None None None 
SV 3954 4634 40% 27 25 31% 31 4244 41% 334 
-4 21 24% 22% 21% 20% 2a 23% 29 384% 25 

29 k$1.04 k$0.72 k$1.36 k$1.89 k$1.99 k$1.81 k$1.31 k$1.61 k$1.83 k$2.05 
1.20 61.20 51.20 $1.20 51.20 $1.20 51.29 $1.20 51.20 51.20 s1.20 
2834 1634 18 1534 9% 7% 934 8% 14% 21% 17% 
J 834 7% 65% 6 ya 6% 6% 6% 11% 105 
$1.56 $1.19 $1.28 $1.11 $1.12 $0.98 $0.96 $0.55 $1.20 $0.82 $1.72 
\one Vone None None None Vone Vone N one None s0.25 s0.50 
18% 10 7% 8% 6 6% 978 934 25 321, 3034 
54 4 3% 3 3% 3% 6 6% 1234 23 25% 
mR) $9 54 en 90 80.79 80.94 $1.05 $1.06 $1.06 $1.15 $2.40 $2.77 
—_— Initial dividend paid February | ——— — --—~- 61.00 51.00 
534 70 9016 90% 82 82 81 74 98 120 94 
6) 58 55 70 70 66 72 68 72 90 7634 
91% 

e$0.63 e$0.54 e$0.37 e$0.85 e$0.78 e$0.57 e$0.63 e$0.63 e$1.09 e$0.82 e$0.66 
s0.55%4 s0.55% s0.55% s0.55% s0.55% SO.55 s0.55Y s0.55Y s0.55Y s0.551 50.554 
71 67% 83 78 76 67 78 80 102% 96 79 
LV, 47 62 56% 61 52 56% 67 74 70 67 

Not reported 

pys.4d0 $5.00 $4.00 $5.00 $5.00 $3.00 $3.00 $3.00 $3.00 $4.00 $3.00 
42Y, 24 33% 32% 34 25y, 31% 3934 66 65 48 
14 11 10 20% 21 2014 24 263% 38% 36 36% 
$3.60 D$1.28 $3.87 $3.80 $7.07 $4.44 $4.23 $4.08 $3.15 $4.77 $4.39 
1.87 None 1.00 2.40 2.40 2.40 2.40 2.40 2.40 2.70 3.00 
79 67 34 79 79% 7614 70 76 83 103 110 106 

52 54 61% 64 67 61 66 74 &4 95 75 
$4.59 $4.23 $5.56 $5.92 $5.68 $5.09 $5.09 $4.75 $5.03 $8.17 $6.29 
5.08 3.00 4.00 4.00 4.00 3.75 4.00 4.00 4.00 4.00 4.00 
5% p. 1% H% 1% 4 10 20 24, 18t4 
ie i, % % % 9/16 2h% 3u% 8Y% 15% I fe 
$0.55 D$0.61 D$0.22 D$1.31 $3.39 $1.62 $1.15 $1.81 $2.15 $4.04 $2.38 
None None None None None 0.10 0.10 0.25 0.25 1.00 1,25 
77% 6% 534 2 1% 1% 3 4% 7% 1034 63% 

4 334 21% By 7/16 9/16 1% 2% 3% 53% 414 
k$0.61 k$0.21 k$0.04 *tD$0.04  h$0.003 h$0.20 h$0.23 h$0.35 h$0.36 h$0.79 h$t.13 
0.37% 0.10 q None None 0.05 None 0.10 0.10 0.15 0.20 
10% 97% 9% 8% 7% 9 11% 13% 16% 20 155% 
3% 6 5 6% 6% 8 91 11% 133% 115¢ 
$0.43 $0.71 $1.26 $1. 1s $1.42 $1. 59 $1.41 $1.39 $1.57 $2.02 $2.15 
Vone None None 0.75 1.25 2.00 1.50 1.50 1.25 1.50 1.50 
10% 3% 53% 4 3% 1% 2% 2% Se 8 45x 

? 1% 1 134 ¥ ¥ 15/16 156 2% 3 21 
D$0. 27 D$1.55 D$0.99 D$o. 04 $0.06 D$0.09 D$0.12 D$0.28 $0.30 $0.75 $23:72 
Vone None None None None None None None None None None 








aid in stock. 


Industries. 








Winners of the Bronze “Oscar of Industry” Trophies for the 
Best 1947 Annual Reports in 100 Industrial Classifications 
Will Be Announced and Reviewed Exclusively in the 

OCTOBER 20, 1948 Issue of 


The issue of Financial World carrying the Annual Report Awards is retained for 
reference hy corporation officials, financial executives, public relations 
counselors, advertising agencies and stockholders, 


The bronze "Oscar of Industry" trophy will be presented to 
the corporations achieving "Best of Industry" awards for their 
leadership in 1947 annual reports in the following industries: 


Abrasives 

Aircraft 

*Airlines 

Aluminum 

Auto Equipment 
Automobile 

Baking 

Banking 

Brewing 

Building Equipment 
Building Materials 
Bus and Truck Lines 
Carbonated Beverage 
Cement 

Chemical 

Clothing Chains 
Clothing Mfg. 

Coal and Coke 
Confections 
Communications 
Containers—F ibre 
Copper Products 
Dairy Products 
Department Stores 
Distilled Spirits 
Drug Products 

Drug Store Chains 
Electrical Equipment 
Electronics—Radio 


Farm Equipment 
Financial 

Financing Companies 
Food Contalners 
Foods (Packaged) 
Gas—Mfd. 

Glass 

Graphic Arts 


Household Appliance 
Household Equipment 
Household Furnishing 
Insurance 

(Except Life) 
Investment Funds 
Life Insurance 
Machine Tool 
Machinery 
Materials Handling 
Meat Packing 
Metal Products 
Milling 
Mining 
Motion Pictures 
Natural Gas 
Office Equipment 
Paint and Varnish 


*Judged in more than one classification. 


Paper Products 
Petroleum 
Photographic 
Plastics 

Plywood 

Printing Equipment 
Publishing 

Pulp and Paper 
Rail Equipment 
*Railroads 

Rayon 
Restaurants 
Rubber and Tire 
Rugs and Carpets 
Shipbuilding 
Shipping 

Shoe and Leather 
Sports Equipment 


teel 
Stove and Heater 
Sugar 
Textile 
Tobacco 
Traction 
Tractor and Truck 
* Utilities 
Variety Merchandise 
Watches and Clocks 
Miscellaneous 


Copies of the Annual Report Awards Number 
Will Be Distributed to All Guests Attending the 


FINANCIAL WORLD 


Annual Report Awards Banguet 


Grand Ballroom, Hotel Pennsylvania 
THE STATLER HOTEL IN NEW YORK 


For Information on the Awards Number or Banquet 
Write: Weston Smith, Vice-President, FINANCIAL 
WORLD, 86 Trinity Place, New York 6, N. Y. 





